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EVs to Increase Copper Demand 9x?!
The growing market for electric vehicles (EVs) will significantly 
impact demand for copper over the next decade, according 
to new research commissioned by the International Copper 
Association (ICA). Its study, entitled Copper Intensity in the 
Electrification of Transport and the Integration of Energy 
Storage, was conducted by IDTechEx and predicts copper 
demand for electric cars and buses will grow from 185,000 
tonnes in 2017 to 1.74 million tonnes in 2027. That’s a nine fold 
increase! On top of this, each electric vehicle charger will add 
0.7 kg of copper, and if it’s a fast charger, up to 8.0 kg of copper.

It’s questionable whether global copper production could keep 
up, and no doubt copper prices would skyrocket.  But before 
one stuffs warehouses to the roof with copper expecting to 
make a killing down the road, keep in mind the study is based 
on a prediction that EVs, which include hybrid EVs, plug-in 
hybrid EVs, battery-powered EVs, hybrid electric buses and 
battery-powered electric buses, will also grow nine fold by 
2027, to 27 million, up from 3 million nowadays.

Long-range technology forecasts have a way of petering out. 
A few decades ago, futurists were saying electricity would by 
now be too cheap to meter, and many of us would be riding 
to work in flying cars. Any number of factors could derail the 
EV market, starting with consumer resistance to vehicles with 
half the range of gasoline-powered cars at best, scarcity of 
charging stations, and long charging times. EV enthusiasts 
keep saying breakthroughs are just around the corner with 
battery technology, but until they happen, most people will 
turn their back on EVs. The EV market also is highly dependent 
on government subsidies, which are vulnerable to political 
crosswinds. Low gasoline prices also work against EVs.

And let’s not forget that as copper prices go up, so do incentives 
to explore and mine new sources. Baby steps are already 
being taken toward asteroid mining ventures, and a nine fold 
increase in copper demand might turn those into giant leaps.  
Nonetheless, the aforementioned study is an eye-opener.

Carbon Steel
Hot-rolled coil prices have risen to around $627 per ton, 
according to American Metal Market (AMM). That’s a gain of 1.2 
percent from AMM’s previous price assessment when prices 
were holding steady in anticipation of the U.S. Department of 
Commerce’s (DOC) rulings on the Section 232 investigation, 
which have been delayed past its original June 30th deadline. 
Widespread opposition to across-the-board tariffs makes 
the investigation look to be much ado about nothing. Steel 
markets are responding accordingly. 

U.S. finished steel imports through six months of 2017 
were up 17.2 percent, according to preliminary data from the 
U.S. Census Bureau and reported by the American Iron & Steel 
Institute (AISI). Key finished steel products with significant year-
to-date (YTD) increases versus the same period in 2016 include 
oil country goods (up 248.0 percent), standard pipe (up 35.0 
percent) and line pipe (up 32.0 percent).

About this Report
Published monthly by the American Supply Association  
(ASA), this report provides comprehensive insight about 
qualified market data for a half-dozen key materials,  
especially recent changes in pricing or price-influencing 
action(s). Also included are price changes announced by  
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Global steel markets are still plagued by a surfeit of steel-
making capacity. World crude steel production for the 67 
countries reporting to the World Steel Association (WorldSteel) 
grew by another 3.2 percent in June compared with June, 2016, 
and was up by 4.5 percent in the first six months of the year 
compared with the year-ago same period. Despite pledges 
to cut back, China’s steel output continues to grow, adding 
another 5.7 percent in June year-on-year. The crude steel 
capacity utilization ratio of the 67 reporting countries in June 
was 73.0 percent. This was up by 1.4 percent year-on-year and 
1.3 percent higher than May’s level.

The Group of 20 (G20) is developing policy solutions to 
combat global steel overcapacity, promising to submit 
proposals by November, 2017. The initiative came out of 
the G20 confab in early July involving most of the world’s 
developed economies. G20 has established a sub-group, 
the Global Forum on Steel Excess Capacity, to deal with the 
problem, but as always, individual national interests are likely to 
override global concerns.

U.S. service center steel shipments in June, 2017, increased 
by 1.1 percent from June, 2016, according to the Metals 
Service Center Institute (MSCI). Steel product inventories 
decreased (4.9) percent from June a year ago.

Stainless Steel & Alloys
Stainless steel prices dropped to 2017 lows in July, 
according to the most recent assessment from American Metal 
Market (AMM). Global declines in most raw material inputs 
were the main reason, especially ferrochrome. The high-
carbon ferrochrome benchmark price used to calculate mills’ 
surcharge is down (28.6) percent for the third quarter from the 
second quarter.

Stainless steel surcharges for August are rebounding, 
however. AMM reported late in July that modest upticks 
in nickel and manganese are leading to slight increases for 
Types 201, 304 and 316 products. Stainless extras for Type 430 
products are holding steady for August.

As July drew to a close, LME nickel prices were on the 
rebound above the $10,000 per tonne level last seen in 
mid-April. The surge follows a renewed threat to the mining 
industry by Philippine President Rodrigo Duterte, who said 
he might consider stopping the export of unprocessed raw 
materials due to environmental concerns. The Philippines 
is the world’s largest exporter of nickel ore. Duterte said he 
wants to see all processing done within his country before 
exporting and would draft a new law to regulate the mining 
industry. Mining interests thought they were in the clear after a 
hardline environment secretary, who threatened mine closures, 
was rejected for office in May, but the country’s controversial 
president has resurrected their fears.

The global nickel market was in deficit during January 
to May 2017 with apparent demand exceeding production 
by 54.3 kt., according to the World Bureau of Metal Statistics 
(WBMS). WBMS reported that in the whole of 2016, the 
calculated deficit was 62 kt.

Ferrosilicon demand has been dropping since 2011, but 
will recover at the rate of 1.0 percent per year through 2026, 
according to metals analyst Roskill. The firm said the decline 
represents mostly lower use of ferrosilicon for crude steel 
in China as well as the decline in crude steel output in the 
United States, Europe and Japan. Overcapacity also plagues 
the industry. Roskill pegged global production of ferrosilicon 
at 6.4 million tonnes in 2016, and the capacity utilization rate 
was merely 47.0 percent.

Tubular Products
Standard pipe prices rose in July for both domestic and 
imported products, according to the latest assessment 
from American Metal Market (AMM). AMM pegged domestic 
A53, grade B, standard pipe at a range of $940 to $950 per 
ton, about a $40 increase from its previous monthly review. 
Imported grade B also rose about $40 to $860 per ton on 
average. Domestic A53, grade A, went up by the same amount 
to a range of $920 to $930 per ton, while imported grade A rose 
to $840 per ton. The increases were attributed, in part, not so 
much to demand as to various mills switching production to 
higher-priced OCTG.

The increase is slowing down for the number of drill rigs 
running in the U.S., actually declining a little for a couple 
of weeks before gaining eight to a total of 958 in the Baker 
Hughes Rotary Rig Count of July 28th. That’s way above the 495 
in service the comparable week of 2016.

Most domestic OCTG prices rose in July in response to 
continued strong drilling activity and higher anti-dumping 
duty on imports from South Korea’s Nexsteel. Domestic ERW 
J55 casing in July gained about $100 to a range of $1,200 to 
$1,295 per ton, according to the most recent assessment from 
AMM, although it reported imports dropping as much as $50 in 
selling for $900 to $950 per ton. Domestic welded L80 casing 
was unchanged at $1,350 to $1,425 per ton, while imported 
welded L80 casing rose about $25 to a range of $1,200 to 
$1,250 per ton. Domestic seamless L80 also stayed the same, 
at $1,450 to $1,500 per ton, while imported seamless L80 
slipped to a new range of $1,200 to $1,300 per ton, from the 
previous range of $1,275 to $1,300 per ton. AMM said high-
collapse P110 casing rose between $50 to $100 from June 
to a range of $1,500 to $1,600 per ton. The imported welded 
counterpart declined by ($25) to ($50) since June to $1,250 
to $1,300 per ton. Domestic seamless P110 jumped to $1,600 
to $1,700 per ton from $1,500 to $1,550 per ton. Imported 
seamless P110 edged slightly higher to a new range of $1,400 
to $1,430 per ton in July. Imports suffered from buyer 
reluctance due to potentially looming Section 232 actions.

Line pipe prices mostly strengthened in July due to rising 
hot-rolled coil prices and expected import curbs. AMM assessed 
prices for domestic X52 line pipe in a range of $1,090 to $1,110 
per ton, up about $15 from June levels. Imported X52 jumped 
by $20 per ton to a range of $850 to $890, while imported X42 
gained about $10 a ton to a range of $830 to $850. Domestic 
X60 line pipe was selling for between $1,110 to $1,140 per 
ton, about $15 higher than in late June. Domestic X65 ranged 
between $1,125 to $1,160 per ton, gaining around $20 in the 

http://www.worldsteel.org/
http://www.msci.org
http://www.msci.org
http://www.amm.com
http://www.amm.com
http://www.amm.com/
http://www.lme.com/en-gb/metals/non-ferrous/nickel/
http://www.world-bureau.com/news.asp
http://www.world-bureau.com/news.asp
https://roskill.com/product/silicon-ferrosilicon-markets-outlook/
http://www.amm.com
http://www.amm.com/pricing/Steel/ERW-standard-pipe-A53-Grade-A-FOB-mill--short-ton-qs7l6lwdq663
http://gis.bakerhughesdirect.com/Reports/StandardReport.aspx
http://gis.bakerhughesdirect.com/Reports/StandardReport.aspx
http://www.amm.com/pricing/Steel/OCTG-API-5CT---Casing-J55-FOB-mill-short-ton-qs7l6lwdq696
http://www.amm.com/pricing/Steel/OCTG-API-5CT---Casing-J55-FOB-mill-short-ton-qs7l6lwdq696
http://www.amm.com/
http://www.amm.com/pricing/Steel/Import-OCTG-API-5CT---Casing-J55-cf-short-ton-qs7l6lwdq68l
http://www.amm.com/pricing/Steel/Welded-OCTG-API-5CT---Casing-L80-FOB-mill-short-ton-b13j6nktc25978
http://www.amm.com/pricing/Steel/Import-welded-OCTG-API-5CT---Casing-L80-cf-short-ton-b13j6p63rbmwr2
http://www.amm.com/pricing/Steel/Import-welded-OCTG-API-5CT---Casing-L80-cf-short-ton-b13j6p63rbmwr2
http://www.amm.com/pricing/Steel/Seamless-OCTG-API-5CT---Casing-L80-FOB-mill-short-ton-qs7l6lwdq69d
http://www.amm.com/pricing/Steel/Import-seamless-OCTG-API-5CT---Casing-L80-cf-short-ton-qs7l6lwdq68n
http://www.amm.com/pricing/Steel/Welded-OCTG-API-5CT---casing-P110-FOB-mill-short-ton-b13j6qwncrc15d
http://www.amm.com/pricing/Steel/Import-welded-OCTG-API-5CT---casing-P110-cf-short-ton-b13j6rk7w3p2c1
http://www.amm.com/pricing/Steel/Import-welded-OCTG-API-5CT---casing-P110-cf-short-ton-b13j6rk7w3p2c1
http://www.amm.com/pricing/Steel/Seamless-OCTG-API-5CT---Casing-P110-FOB-mill-short-ton-qs7l6lwdq69g
http://www.amm.com/pricing/Steel/Seamless-OCTG-API-5CT---Casing-P110-FOB-mill-short-ton-qs7l6lwdq69g
http://www.amm.com/pricing/Steel/Import-seamless-OCTG-API-5CT---Casing-P110-cf-short-ton-qs7l6lwdq68q
http://www.amm.com/pricing/Steel/Import-seamless-OCTG-API-5CT---Casing-P110-cf-short-ton-qs7l6lwdq68q
http://www.amm.com/
http://www.amm.com/pricing/Steel/Domestic-ERW-line-pipe-X52-ex-mill-short-ton-xxzr4d4v8t6z


4  |  ASA MATERIALS MARKET DIGEST © 2017 American Supply Association. All Rights Reserved. 

last month. Imported seamless line pipe gained about $25 from 
June levels to $1,225 to $1,250, according to AMM.

President Donald Trump’s attempt to require all domestic 
pipe for pipeline projects appears dead, according to most 
observers. A July 23rd deadline for the U.S. Department of 
Commerce’s report was missed as strong opposition from the 
oil and gas industry seemed to carry the day. Even the threat 
of a Buy American policy boosted domestic line pipe sales. 
According to AMM, X52 line pipe rose by $220 per ton between 
late January and late March.

U.S. carbon steel flange imports from India and Italy 
are damaging domestic producers, the U.S. International 
Trade Commission (ITC) ruled on July 27th, leading the U.S. 
Department of Commerce (DOC) to issue a countervailing duty 
order on finished carbon steel flanges from India and anti-
dumping duty orders on the product from India and Italy. In 
June, DOC assigned anti-dumping margins of 79.17 percent 
to 204.53 percent on the Italian flange imports. Goods from 
India were assessed anti-dumping duties ranging from 11.32 
percent to 12.58 percent and countervailing rates between 
5.66 to 9.11 percent.

South Korea’s Nexsteel got hit with increased anti-dumping 
duties on OCTG imports. The company saw its already high 
assessment rise from 24.92 percent to 29.76 percent after a 
DOC administrative review cited ministerial errors.

The energy drilling recovery has led TMK IPSCO to restart 
two idled plants in Camanche, Iowa, and Catoosa, Oklahoma. 
Earlier this year, the company restarted mill operations at 
Blytheville, Arkansas, and Wilder, Kentucky.

Copper

Copper’s recovery gained new momentum in July with 
Comex prices surging to two-year highs late in the month. The 
red metal gained 9.5 percent in the month and is up around 
20 percent in 2017. The gains seem attributable mostly to 
increased growth expectations for China’s economy. LME 
copper was also surging upward, surpassing the $6,000 per 
tonne level for the first time in several months.

Some analysts are predicting copper’s rise to be short-
lived. Caroline Bain, chief commodities economist at Capital 
Economics, predicted a drop back down to around $5,400 a ton 
on the LME by year’s end with just a slight gain in 2018. Other 
analysts have echoed that forecast citing China’s recent moves 
to rein in spending and debt. 

Global copper markets logged a 65,000 tonne (t) deficit 
through the first five months of 2017, according to the World 
Bureau of Metal Statistics (WBMS). World mine production 
was down (0.7) percent from the same year-ago period, while 
global refined production went up 0.4 percent in the same 

U.S. Pipe & Tube Imports
Landed duty-paid value (in $1,000s)

Annual & Year-To-Date Data (Jan. - May 2017) 2016 YTD 2016 YTD 2017 % Change YTD % Change 2012-16

Total Carbon and Alloy Pipe & Tube 5,106,277 2,165,859 3,143,436 45.1% -51.9%

Carbon Seamless Tubular Products (Other than OCTG) 845,781 372,428 471,874 26.7% -67.0%

Carbon Seamless OCTG 806,506 312,163 650,598 108.4% -75.6%

Welded Tubular Products (Other than OCTG) 2,134,646 931,805 1,112,238 19.4% -30.4%

Welded OCTG 282,224 90,155 432,863 380.1% -85.5%

Flanges, Fittings & Tool Joints 896,985 373,165 414,713 11.1% -35.3%

Stainless Seamless Tubular Products 258,858 114,700 139,729 21.8% -59.5%

Stainless Welded Tubular Products 380,919 162,330 182,779 12.6% -10.3%

Stainless Flanges, Fittings & Tool Joints 535,973 220,428 232,811 5.6% -19.5%

Source: U.S. International Trade Commission / U.S. Department of Commerce
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comparison. Global consumption from January-to-May, 2017, 
was 9,680,000 t, down from 9,830,000 t in the same 2016 
period, mainly due to a slowdown in China.

Scrap
Domestic ferrous scrap markets were quiet in July. American 
Metal Market’s (AMM) benchmark Midwest ferrous scrap index 
saw slight monthly gains for all scrap categories, but for the 
most part, demand remained slack from domestic mills. 
However, U.S. ferrous scrap export prices reached a new high 
late in the month with shipments to Turkey reaching highs of 
bonus-grade scrap at $329.50 per ton. Export prices have gone 
up about $20 per ton in the last month.

Upward movement was reported for stainless scrap 
prices in late July owing to supply tightness and nickel price 
recovery. The most recent assessment from AMM found Types 
316 and 304 stainless scrap solids gaining one to three cents 
per pound with Type 304 turnings picking up a penny or two 
on the low side and two cents on the high side.

Copper and brass scrap discounts were reported widening, 
due to adequate supply and sustained gains on the Comex. 
August purchases are nearly complete and buyers are 
reportedly starting to see diminishing prices.

The Chinese government has hinted that it will ban imports 
of copper and several other scrap products by 2019. China 
told the World Trade Organization (WTO) on July 18th that 
the country would no longer take in what it called “foreign 
garbage” in several categories, including certain categories 
of copper, although Nos. 1 and 2 copper scrap would still be 
allowed. China’s copper scrap imports rose 18.7 percent in the 
first half of this year, according to the country’s custom data.  

Plastics
PE prices remained flat through June, following a price 
reduction of generally three cents per pound by some suppliers, 
according to Plastics Technology magazine. The expert, Mike 
Burns, expected all PE prices to remain flat through July and 
August, noting that a PE price change in the July-August time 
frame took place just once in a span of 10 years.

PVC prices remained flat in June but had good potential 
for dropping between one and two cents per pound. in the 
July-August time frame, according to Plastics Technology 
magazine analyst Mark Kallman. Low crude oil prices continue 
to exert downward pressure on resin suppliers. Also, suppliers’ 
inventories are ample, and exports are flat to down.

China bans plastic scrap imports. The largest market for 
U.S. exporters has banned imports of plastic scrap as of 
September 1st. The ban closes a market worth $300.5 million 
to U.S. exporters through the first five months of this year. 
China’s was the largest market for U.S. plastic scrap exporters, 
accounting for 41.0 percent of those exports. U.S. exports of 
PVC scrap had dropped (19.8) percent in the first five months of 
2017, compared with January-May, 2016, according to the U.S. 
Department of Commerce (DOC). The largest share of those 
exports, 24.0 percent, went to China.

News of Note
Average sales for ASA’s industrial PVF distributors jumped 
10.1 percent in June compared to the same month last 
year (7.4 percent median), led by an 18.0 percent increase 
for reporting firms in the upper quartile, according to the 
association’s Monthly Pulse Report. On a trailing 12-month basis, 
sales were up by an average 7.2 percent (6.5 percent median). 
For the first half of the year, PVF distributors’ sales were up 6.5 
percent on average (8.0 percent median) compared with the 
same period of 2016. Inventory levels were on average 10.2 
percent higher in June, 2017, compared with June, 2016.

Industrial manufacturers and distributors continued to 
show robust growth in June, according to the June ISA 
Economic Indicator Report (EIR) from the Industrial Supply 
Association (ISA). Even though the ISA Manufacturer Index 
dropped to 63.4 in June from 66.0 in May, and the ISA 
Distributor Index declined to 66.3 compared with 69.9 in May, 
both indices reflect strong market conditions, where each 
reading of 50.0 indicates expansion. “Slower growth, as summer 
begins, is not a surprise as manufacturing facilities often schedule 
downtime when activity tapers off,” said Bryon Shafer, chair of 
ISA’s Strategic Information Committee.

New construction starts in June grew 4.0 percent from 
the previous month, according to Dodge Data & Analytics. 
Nonresidential building increased 13.0 percent in June, 
strengthening after two months of lackluster activity, though 
residential building slipped (4.0) percent the same month 
as both multi-family and single-family building retreated. 
Through the first six months of 2017, total construction starts 
on an unadjusted basis were down (4.0) percent from the same 
period a year ago.

The Dodge Momentum Index took another step forward 
in June, increasing 1.1 percent. The Momentum Index is a 
monthly measure of the first (or initial) report for nonresidential 
building projects in planning, which have been shown to 
lead construction spending for nonresidential buildings by 
a full year. June’s lift was due to a 4.8 percent advance by the 
institutional component of the Momentum Index, while the 
commercial component fell (1.3) percent. The Momentum 
Index has exhibited substantial strength since mid-2016 with 
the institutional and commercial components trading off 
as the driver of growth. The commercial component of the 
Momentum Index is 11.8 percent higher than it was in June, 
2016, while the institutional component is 9.5 percent above a 
year ago. The overall rising trend for both sectors continues to 
suggest that construction activity will remain healthy through 
the end of the year. 

Architecture firm billings increased for the fifth consecutive 
month in AIA’s June Architecture Billings Index (ABI). The June 
ABI score was 54.2, up from 53.0 the prior month. The ABI is 
thought to precede construction by about 9-12 months.

The AIA Consensus Construction Forecast projects growth 
in the 3.5 to 4.0 percent range for the remainder of 2017 and 
for 2018. Some slowdown is expected in the commercial sector 
to be offset by acceleration in the institutional sector.
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Producer Price Index - Key Industry Products

Pipe, Valves & Fittings
Product

Code
May
2017

June
2017

% Change
% Change

June
2016

Metal valves, except fluid power 1149-02 313.8 313.7 0.0 1.8

Gates, globes, angles & check valves 1149-0201 341.6 340.5 -0.3 0.9

Ball valves 1149-0202 399.8 399.8 0.0 2.0

Butterfly valves 1149-0203 214.1 214.1 0.0 2.4

Industrial plug valves 1149-0204 223.2 223.2 0.0 0.7

Plumbing & heating valves (low pressure) 1149-0205 308.0 311.2 1.0 4.8

Solenoid Valves 1149-0208 331.6 331.6 0.0 2.6

Other industrial valves, including nuclear 1149-0209 293.1 293.0 0.0 2.1

Automatic valves 1149-0211 176.8 176.8 0.0 1.7

Steel pipe & tube 1017-06 248.9 243.7 -2.1 8.8

OCTG, standard, line pipe, carbon 1017-0671 N/A N/A N/A N/A

Steel pipe & tube, alloy 1017-0673 93.5 N/A N/A N/A

Steel pipe & tube, stainless steel 1017-0674 95.4 96.3 0.9 8.3

Metal pipe fittings, flanges & unions 1149-0301 283.8 283.7 0.0 -1.5

Copper & copper-base alloy pipe and tube 1025-0239 197.3 196.8 -0.3 21.7

Plastic pipe 0721-0603 105.9 104.9 -0.9 3.2

Plastic pipe fittings & unions 0721-0604 148.8 148.9 0.1 1.4

Plumbing Fixtures, Fittings & Trim 1054-02 302.6 302.2 -0.1 2.2

Bath & shower fittings 1054-0211 249.2 249.8 0.2 1.5

Lavatory & sink fittings 1054-0218 150.4 150.5 0.1 2.0

Enameled iron & metal sanitary ware 1056 230.5 227.5 -1.3 1.5

Steam & Hot Water Equipment 1061 278.5 278.5 0.0 0.7

Cast iron heating boilers, radiators and convectors 1061-0106 175.6 175.6 0.0 0.7

Domestic water heaters 1066-01 370.0 367.4 -0.7 3.3

Electric water heaters 1066-0101 353.0 353.0 0.0 4.5

Non-electric water heaters 1066-0114 231.8 229.0 -1.2 2.5

Warehousing, Storage & Related Services 32 103.1 101.5 -1.6 2.1

Source:  U.S. Department of Commerce Bureau of Labor & Statistics

https://www.bls.gov/ppi/

