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Metal Theft’s Dive In Sync with Prices
In a dramatic drop-off that extends a multi-year trend, 
insured metal theft claims in 2015 were down 23.0 percent 
from 2014 levels and 29.0 percent over the past two 
years, according to the National Insurance Crime Bureau 
(NICB).  During this three-year period, 35,961 insurance 
claims for the theft of copper, bronze, brass or aluminum 
were handled, with 98.0 percent involving copper.

The frequency of copper theft claims shows a statistically 
significant correlation to the monthly average price of 
copper, leaving little doubt that copper’s slump of the past 
few years is mainly responsible for the decline in thievery.  
With copper prices on the rise, it would not be surprising to 
see next year’s report for 2016 showing an uptick in theft.

Another factor in the decline may be legislation enacted in 
many states and municipalities making it tougher to profit 
from metal theft, such as requiring scrap yards and other 
metal buyers to document transactions and require proof 
of identity from sellers.

The top five states for metal theft claims over the three-
year period were Ohio (4,042), Pennsylvania (2,819), New 
Jersey (2,585), New York (2,101) and Texas (1,833).  The 
top five Core-Based Statistical Areas generating the most 
metal theft claims were New York-Newark-Jersey City 
(2,136), Philadelphia-Camden-Wilmington (1,809), Chicago-
Naperville-Elgin (1,449), Baltimore-Columbia-Towson (890) 
and Atlanta-Sandy Springs-Roswell (868).

A trend NICB identified was that the number of claims typically 
decreases over the summer months and increases during 
winter months with spikes in October and January.  NICB 
estimates that metal theft losses surpass $1 billion annually.   
Click here to review the full NICB report. 

Carbon Steel
Steel prices surged upward as 2016 drew to a close.  In 
December, domestic mills were charging around $600 per ton 
for hot-rolled coil, and buyers reported it hard to negotiate 
downward.  According to MEPS International, Ltd., higher costs 
for scrap, iron ore and coke were driving the trend, which was 
largely a global phenomenon.  The British metals tracking firm 
expects the trend to continue through 1Q17.  Adding to the 
upward pricing pressure was a number of trade cases against 
foreign hot-rolled coil suppliers and consequent tightening of 
the price spread between domestic product and imports.

Raw steel import permits declined (1.2) percent in 
November from October, while foreign finished steel import 
permits gained 0.8 percent in the same time frame, according 
to the American Iron & Steel Institute (AISI).  For the first 11 
months of 2016, raw steel imports were down (16.5) percent 
and finished steel were down (17.3) percent from the same 
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period in 2015.  The estimated finished steel import market 
share in November was 27.0 percent and 26.0 percent year-
to-date.

U.S. service center steel shipments jumped 3.3 percent 
in November compared with November, 2015, according 
to the Metals Service Center Institute (MSCI).  Steel product 
inventories underwent a huge (17.7) percent drop in the 
same period.

World crude steel production increased 5.0 percent in 
November compared with November, 2015, for the 66 
countries reporting to the World Steel Association (WSA).  
China’s crude steel production tallied the same rate of increase, 
while the U.S. upped production by 6.8 percent in November.  
The crude steel capacity utilization ratio of the 66 countries in 
November, 2016, was 69.6 percent compared to 67.1 percent 
in November, 2015. 

A Global Forum on Steel Excess Capacity has been formed 
by the Group of 20 (G20) global economic powers, aimed at 
finding solutions to the worldwide global steel supply glut.  
The group held its first meeting on December 14th.  A joint 
statement by U.S. Commerce Secretary Penny Pritzker and U.S. 
Trade Representative Michael Froman said, “We encourage the 
Global Forum members to move quickly to exchange information 
and take effective steps to deal with the root causes of excess 
capacity, including market-distorting support measures.”

ITC to review USS 337 claim. The U.S. International Trade 
Commission (ITC) will take another look at possibly reinstating 
U.S. Steel’s Section 337 antitrust claims against Chinese steel 
imports, which the ITC shot down in mid-November.  After 
reviewing written submissions, due January 17th, the ITC will 
determine if an oral hearing is warranted.

Stainless Steel & Alloys
Sharp stainless surcharge increases were announced for 
January shipments by all four major domestic stainless steel 
producers – NAS, Outokumpu Coil Americas, ATI and AK Steel.  
Total stainless increases range from 5.0-7.0 percent and were 
in response to sharply rising prices for ferrochrome and other 
stainless alloys as well as higher nickel prices.

U.S. low-carbon ferrochrome prices reached a 12-month 
high of $2.00-2.08 per pound in mid-December, according to 
American Metal Market’s (AMM) most recent assessment.  Prices 
have risen by more than 13.0 percent since early November.  
High-carbon ferrochrome prices jumped to a 66-month 
high of $1.25-1.33 per pound in the same assessment.  The 
domestic market was following a global chrome rally that 
saw the European ferrochrome quarterly benchmark reach an 
eight-year high of $1.65 per pound, up 50.0 percent from the 
4Q16 benchmark of $1.10 per pound in September.

U.S. ferrosilicon prices also gained strength through mid-
December, hitting a nearly 13-month high of 76-80 cents per 
pound, according to American Metal Market’s (AMM) latest 
assessment, up an average of 9.1 percent since the start of 
November.  Tight material supply was the main cause.  U.S. 
imports of ferrosilicon were down (13.5) percent in the first 10 
months of 2016, according to U.S. Census Bureau data, largely 
due to foreign suppliers drawing down bloated inventories 
and facing increased replenishment costs.

A similar story played out for manganese alloys, which as 
of mid-December had risen in price for ten consecutive weeks, 
also due to stunted supply chains.  According to American 
Metal Market (AMM), U.S. high-carbon ferromanganese spot 
prices hit a 72-month high of $1,300-1,370 per gross ton 
December 15th.  U.S. silicomanganese spot prices reached 
a nearly 55-month high of 67-70 cents per pound in the 
same assessment.  Prices for high-carbon ferromanganese 
and silicomanganese have now risen 60.8 percent and 67.1 
percent, respectively, since early October, according to AMM.

http://www.msci.org
http://www.worldsteel.org
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http://usitc.gov/
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https://www.usitc.gov/press_room/us337.htm
http://www.amm.com/
http://www.amm.com/
http://www.census.gov
http://www.amm.com
http://www.amm.com
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Global stainless steel production soared by 7.0 percent in 
the first three quarters of last year, compared with the first nine 
months of 2015, according to the International Stainless Steel 
Forum (ISSF).  The rise was mostly due to China, whose world 
stainless production capacity gained another 11.4 percent 
in the first nine months of last year.  Global stainless steel 
production did decline by (2.9) percent in the July-September 
period from the prior quarter.

Tubular Products
Hot-rolled coil increases are reverberating in higher prices 
for standard pipe.  According to American Metal Market’s 
(AMM) latest assessment available at press time, domestic A53 
grade B ERW pipe averaged around $850 per ton in November, 
about $30 higher than in October.  Domestic Grade A product 
also increased by $30-840 per ton in the same comparison.  
Imported A53 Grade B and Grade A material were both 
reported selling at around $590 per ton with little upward 
movement.

U.S. drilling activity continues to recover, along with 
demand and pricing for OCTG and line pipe.  At last look, U.S. 
gas and oil drilling rigs increased to 658 the week of December 
30th, a gain of five from the prior week and continuing to 
ascend from the low point of 404 last May.  The December 30 
measure was still 40 rigs fewer than the same week of 2015, 
but the trend is clearly heading upward, helped by rising oil 
prices and OPEC’s recent agreement for production cuts by 
members.

Pipe Logix’s average price for OCTG gained 0.9 percent to 
$1,123 per ton in November.  ERW prices rose 1.0 percent 

on average to $1,018 per ton, while seamless product gained 
0.8 percent to $1,228 per ton.  Most casing grades realized 
increases ranging up to 3.3 percent for J55 ERW production 
casing (to $817 per ton).  The only OCTG laggard was J55 
tubing, with welded product falling (0.8) percent to $990 per 
ton and seamless slipping (0.7) percent to $1,175 per ton, 
according to Pipe Logix LLC. 

Line pipe prices also are on an upward trend.  Pipe Logix 
LLC calculated distributor selling prices for domestic line pipe 
averaging $1,388 per ton in November, up 0.7 percent from 
October’s level, while imported line pipe gained 2.9 percent 
to an average of $919 per ton.  The company’s overall line pipe 
index climbed 1.6 percent to $1,153 per ton, which Pipe Logix 
contended was the first significant increase in the past year.  
The National Association of Steel Pipe Distributors (NASPD) 
index climbed again in November to 64 from 62 in October.  A 
reading over 50 indicates an expanding market.

Tenaris SA held a December 5th grand opening for its 
distribution center in Midland, Texas, aimed at boosting its 
controversial rig-direct supply strategy in the Permian Basin.  
Tenaris is also developing a rig-direct service center at Grande 
Prairie, Alberta, to provide OCTG to western Canadian shale 
drillers.

U.S. Steel Corp. said it will permanently close two energy 
tubular mills that originally suspended operations in 2015.  
The company will not reopen the No. 1 ERW pipe mill in Lone 
Star, Texas, or the No. 4 seamless pipe mill in Lorain, Ohio. 

U.S. Pipe & Tube Imports
Landed duty-paid value (in $1,000s)

Annual & Year-To-Date Data (Jan. – Oct., 2016) 2015 YTD 2015 YTD 2016 % Change YTD % Change 2011-15

Total Carbon and Alloy Pipe & Tube 8,974,164 8,141,967 4,209,380 -48.3% -9.2%

Carbon Seamless Tubular Products (Other than OCTG) 1,701,527 1,701,527 1,539,920 -53.6% -22.6%

Carbon Seamless OCTG 1,935,777 1,763,657 649,580 -63.2% -25.7%

Welded Tubular Products (Other than OCTG) 3,006,272 2,692,296 1,782,711 -33.8% 31.5%

Welded OCTG 927,680 910,348 201,161 -77.9% -40.3%

Flanges, Fittings & Tool Joints 1,243,349 1,096,222 743,699 -32.2% 18.4%

Stainless Seamless Tubular Products 449,469 397,873 216,363 -45.6% -3.2%

Stainless Welded Tubular Products 410,133 349,842 314,856 -10.0% -1.7%

Stainless Flanges, Fittings & Tool Joints 620,295 541,810 444,669 -17.9% 12.7%

Source: U.S. International Trade Commission / U.S. Department of Commerce

http://www.worldstainless.org
http://www.worldstainless.org
http://www.amm.com/
http://www.amm.com/
http://www.pipe-logix.com
http://www.pipe-logix.com
http://www.pipe-logix.com
http://www.naspd.com/
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Copper

Copper prices settled a bit last month after heading up 
sharply in November.  After reaching a high of $2.69 per 
pound on December 5th, Comex copper dropped and then 
leveled off towards the end of the month at $2.50.  November’s 
rally was attributed more to global supply disruptions than any 
surge in demand.

MarketWatch calculated a 16.5 percent price change for 
high-grade copper during 2016.  For a complete look at the 
rankings of last year’s best and worst performing assets as 
compiled by Deputy Markets Editor William Watts, click here.

Goldman Sachs is slightly bullish on copper’s prospects for 
2017.  Analysts issued a forecast predicting prices to average 
around $2.63 per pound ($5,800 per ton on the LME) during 
the first quarter, rising to $2.81 ($6,200) in the next before 
dropping back to $2.54 ($5,600).  They expect global demand 
to grow by 2.2 percent in 2017, while mine production drops 
(0.4) percent.

The global refined copper market for September, 2016, 
showed an apparent production deficit of around 15,000 
metric tonnes (t), although when seasonally adjusted, the tally 

showed a production surplus of about 25,000 t.  The refined 
copper balance for the first nine months of 2016, including 
revisions to data previously presented, indicates a production 
deficit of around 84,000 t (and a seasonally adjusted deficit of 
about 29,000 t).  This compares with a production deficit of 
around 28,000 t (a seasonally adjusted surplus of about 34,000 
t) for the same period of 2015.  Goldman Sachs analysts are 
forecasting a refined copper supply deficit of about 180,000 t 
in 2017.

Copper pipe and tube imports were assessed preliminary 
antidumping duties of 1.93 percent and 6.5 percent on 
Mexican affiliates of China’s Golden Dragon Copper Tube 
Group in a December ruling by the U.S. Department of 
Commerce (DOC) after a yearly administrative review.  The 
review was requested by domestic copper pipe and tube 
producers Cerro, Wieland and Mueller.

Scrap
Ferrous scrap prices have been gaining ground for a couple 
of months and seem poised to do so again in January as 
frozen waterways reduce barge shipments and mill inventories 
run low.  American Metal Market’s (AMM) benchmark Midwest 
Ferrous Scrap Index for No. 1 busheling settled at $273.16 
per ton in December, up 18.8 percent from the prior month.  
The index for shredded scrap jumped nearly 20.0 percent 
to $271.03 per ton and that for heavy melt by 20.1 percent to 
$249.95 per ton.  Countering the bullish trend is that exports 
are sluggish with prices not far off domestic sales. 

The U.S. stainless scrap market was holding steady as the 
year drew to close after registering modest gains early in 
December.  American Metal Market’s (AMM) latest assessment 
pegged Type 316 stainless scrap solids selling at $1,456-1,568 
per gross ton, Type 304 solids at $1,254-1,322 per ton and Type 
304 turnings at $1,075-1,120 per ton.  The ferritic scrap grades 
showed Type 430 stainless solids selling at $381-448 per ton 
and Type 430 at $246-358 per ton.  Type 409 solids were getting 
$314-336 per ton, and Type 409 turnings $224-246 per ton.

Plastics
Resin sales for PVC pipe and tubing rose 7.0 percent to 
more than 4 billion pounds through 10 months of 2016, 
according to Frank Esposito, columnist for Plastics News.  It was 
the largest market for PVC resins, whose overall sales were up 
5.0 percent through October.

Low oil prices held down resin prices throughout most of 
2016.  Despite strong sales, PVC resins dropped (2.0) percent in 
November, giving back a 2.0 percent rise suppliers had gained 
in October.  PE resins dropped 3.0 percent in the same period.

U.S. plastic scrap exports valued at $816.4 million were 
(3.3) percent lower through the first 10 months of 2016 
compared to January thru October, 2015.  A notable exception 
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was PVC scrap, which surged 21.0 percent.  China was the 

major buyer of those exports with sales up 24.0 percent.  

News of Note

Sales for ASA’s industrial PVF distributors surged 9.1 

percent on average in November, 2016, compared with 

November, 2015, following two straight months of slight 

declines, according to the association’s Monthly Pulse 

Report.  The median sales gain was 8.5 percent in November, 

suggesting the average wasn’t greatly skewed by a few 

outlying performers.  On a trailing 12-month basis, ASA’s 

industrial PVF distributors’ were averaging 1.8 percent in sales 

gains.  For the calendar year through November, sales were 1.5 

percent higher than the similar period of 2015.  On average, 

ASA’s PVF distributors’ inventory levels were up 2.7 percent in 

November, 2016, compared with November, 2015.

Industrial distributors and manufacturers continued to 

show growth, although the December ISA Economic Indicator 

Report (EIR) from the Industrial Supply Association (ISA) 

showed that growth slowed for manufacturers and distributors 

in November after a strong October.  The ISA Manufacturer 

Index decreased to 61.4 in November from 68.0 in October.  

Meanwhile, the ISA Distributor Index declined to 53.5 in 

November from 64.9 in October.  For each index, a reading 

above 50.0 percent indicates expansion, while a reading below 

50.0 percent indicates contraction.

New construction starts in November slipped (6.0) percent, 

according to Dodge Data & Analytics.  Nonresidential building 

continued to recede from its elevated September pace, 

dropping (5.0) percent.  Through the first 11 months of 2016, 

nonresidential building was up 2.0 percent compared to 

the same period in 2015.  Residential construction lost (5.0) 

percent in contract value from the prior month with multi-

family housing falling (12.0) percent and single-family housing 

slipping (2.0) percent from its heightened October amount.  

During the January-November period of 2016, residential 

building was up 6.0 percent compared to 2015. 

AIA’s Architecture Billings Index (ABI) registered 50.6 in 

November, essentially unchanged from the mark of 50.8 for 

the previous month.  Scores above 50.0 represent growth in 

design services, which are thought to precede construction by 

9-12 months.

http://www.asa.net/Business-Intelligence/Industry-Benchmarks/Monthly-Pulse-Report
http://www.asa.net/Business-Intelligence/Industry-Benchmarks/Monthly-Pulse-Report
http://www.isapartners.org
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Producer Price Index - Key Industry Products

Pipe, Valves & Fittings
Product

Code
October

2016
November

2016
% Change

% Change
November

2015

Metal valves, except fluid power 1149-02 309.5 309.4 0.0 2.1

Gates, globes, angles & check valves 1149-0201 337.1 337.0 0.0 0.7

Ball valves 1149-0202 394.4 394.3 0.0 5.6

Butterfly valves 1149-0203 209.2 209.2 0.0 0.7

Industrial plug valves 1149-0204 222.8 222.8 0.0 0.8

Plumbing & heating valves (low pressure) 1149-0205 N/A 296.9 N/A 1.4

Solenoid Valves 1149-0208 328.7 328.4 -0.1 2.6

Other industrial valves, including nuclear 1149-0209 286.8 287.1 0.1 1.3

Automatic valves 1149-0211 176.3 176.0 -0.2 2.0

Steel pipe & tube 1017-06 218.1 216.6 -0.7 1.3

OCTG, standard, line pipe, carbon 1017-0671 79.9 N/A N/A N/A

Steel pipe & tube, alloy 1017-0673 91.9 90.8 -1.2 1.8

Steel pipe & tube, stainless steel 1017-0674 91.0 89.4 -1.8 -7.0

Metal pipe fittings, flanges & unions 1149-0301 285.9 285.9 0.0 -2.1

Copper & copper-base alloy pipe and tube 1025-0239 166.3 186.4 12.1 8.0

Plastic pipe 0721-0603 102.9 102.5 -0.4 -1.3

Plastic pipe fittings & unions 0721-0604 146.4 146.2 -0.1 0.3

Plumbing Fixtures, Fittings  & Trim 1054-02 295.9 295.9 0.0 0.2

Bath & shower fittings 1054-0211 246.1 246.1 0.0 0.1

Lavatory & sink fittings 1054-0218 N/A N/A N/A N/A

Enameled iron & metal sanitary ware 1056 224.1 224.1 0.0 -2.5

Steam & Hot Water Equipment 1061 277.6 277.6 0.0 0.6

Cast iron heating boilers, radiators and convectors 1061-0106 175.1 175.1 0.0 0.7

Domestic water heaters 1066-01 371.5 371.5 0.0 4.7

Electric water heaters 1066-0101 354.1 354.1 0.0 4.8

Non-electric water heaters 1066-0114 232.9 232.9 0.0 4.6

Warehousing, Storage & Related Services 32 100.1 100.1 0.0 1.6

Source:  U.S. Department of Commerce Bureau of Labor & Statistics


