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Manage Your Warehouse Labor
Because labor costs make up more than half of warehouse 
expense, according to this intriguing graphic from the Metals 
Service Center Institute (MSCI), which offers a peek at more 
detailed breakdowns.

Carbon Steel
U.S. hot-rolled coil (HRC) prices are rising steadily and 
seem poised to continue rising as lead times stretch out 
four to six weeks. American Metal Market’s (AMM) latest hot-
rolled coil index in late November pegged prices at averaging 
$625.20 per ton, up 6.6 percent from mid-October. Market 
observers say that hot-band could soon climb above $700 a 
ton, if the Trump Administration moves ahead with Section 
232 tariffs. Despite the recent increases in hot-rolled coil, prices 
for domestic HRC are not significantly higher than foreign 
product. Analysts attribute the parity largely to weak domestic 
scrap prices.

U.S. steel imports inched up in October for a second 
month in a row with foreign pipe and tube posting 
hefty year-on-year gains. U.S. imports went up 1.1 percent 
from September and up 15.0 percent from October, 2016, 
according to preliminary data from the U.S. Department of 
Commerce›s (DOC) Enforcement and Compliance division. 
Hot-rolled coil imports rose 3.7 percent from September but 
were down (19.0) percent from the same month last year. 
Canada remains the dominant foreign supplier of hot band to 
the U.S. market, accounting for nearly half of all imported hot-
rolled coil for the month.

U.S. service center steel shipments in October, 2017, 
increased 10.7 percent from October, 2016, according 
to the Metals Service Center Institute (MSCI). Steel product 
inventories increased 5.6 percent from October a year ago.

World crude steel production is expected to expand by 
5.0 percent in 2017, according to MEPS. Steel demand has 
rebounded this year amid an improving economic climate, and 
a revival in investment is underway in many countries. 

World crude steel production was up 5.9 percent in 
October compared with October, 2016, for the 66 countries 
reporting to the World Steel Association (WorldSteel). The 
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crude steel capacity utilization ratio of the 66 countries in 
October, 2017, was 73.0 percent. This was 3.0 percentage 
points higher than October, 2016.

Stainless Steel & Alloys
November’s base price increases by the major U.S. 
producers seem to have stuck, according to American Metal 
Market (AMM). The metal tracking firm’s analysts also believe 
that stainless surcharges will increase in December for Type 
201, 304 and 316 products with increases ranging from around 
2.0 percent for 201 up to more than 6.0 percent for Type 
316. Stainless surcharges slumped in November. December’s 
increases are due to rising nickel and manganese prices.

MEPS predicts global stainless steel production will hit an 
all-time high in 2017, topping by 3.8 percent the previous 
record set last year. The trend will continue upward in 2018 as 
analysts with MEPS foresee another 3.0+ percent gain. 

Silicon metal prices in the U.S. continue to rise, up 
by some 7.0 percent in November, according to latest 
assessment the latest assessment from AMM. Analysts 
attribute the surge to concerns of tight supply stemming 
from anti-dumping and countervailing investigations of 
foreign product from a number of countries, including Brazil, 
Australia, Norway and Kazakhstan.

Nickel prices have leveled off after surging as high as 
$12,825 per tonne on the LME in early November. By 
November 28th, the selling price had dropped to $11,390. 
Increased global stainless demand, coupled with production 
deficits explain the run-up, along with various reports of 
heightened nickel demand from the growing electric vehicle 
(EV) market. The global nickel market was in deficit to the 
tune of 46.6 kilotons from January to September, 2017, 
according to the World Bureau of Metal Statistics. The nickel 
price drop-off as November went on appears to have been 
the result of sobering up about the potential of EV demand. 
Nickel producers and traders believe EVs will lead to significant 
growth in nickel demand but not until the 2020’s.

Tubular Products
Higher hot-rolled coil (HRC) is leading to higher prices for 
standard pipe. The latest assessment from American Metal 
Market (AMM) in mid-November found A53, grade B, standard 
pipe rising about $50 per ton from the previous month to a 
range between $920-970. A53, grade A, standard pipe went up 
about $20 to a range of $900-950 a ton in November. Imported 
standard pipe prices stayed about the same with A53, grades B 
and A, selling for $850-870 and $830-850 per ton, respectively. 
Various pipe and tubing producers announced price increases 
in November due to rising HRC costs.

OCTG prices gained as much as 60.0 percent between 
January and July before settling back. OCTG prices were 
mostly flat in November, while line pipe mostly inched 
downward. AMM’s latest assessment of imported X52 line 
pipe dropped by $20 per ton to $840-870 per ton in October. 
Imported X42 fell to $800-820 per ton from $820-860 per ton. 
Domestic X52 line pipe prices strengthened slightly to a range 
of $1,060-1,090 per ton from October’s level of $1,060-1,085 
per ton. AMM’s assessment of imported seamless line pipe 
jumped to a new range of $1,200-1,300 per ton from October’s 
$1,200-1,225 per ton.

Tenaris announced plans to add more of its controversial 
rig-direct facilities in the U.S. The company recently 
acquired a pipe storage and trucking company based in 
Oklahoma to service its rig-direct regional network, which 
spans the states Arkansas, Kansas, Louisiana, New Mexico, 
Oklahoma and Texas. New rig-direct centers will be added in 
the eastern U.S. and the Bakken formation, spanning parts of 
North Dakota and Montana in the U.S. and Saskatchewan and 
Manitoba in Canada.

OCTG and line pipe imports edged down in October 
from September but more than doubled from year-ago 
levels. South Korea, by far, was the biggest supplier of both 
products to the U.S., shipping 28.7 percent of October’s total 
and 36.3 percent of line pipe. Imports of standard pipe rose 
by 10.4 percent versus September and 27.2 percent higher 
year-on-year

The U.S. International Trade Commission (ITC) voted to 
continue investigating imports of forged steel fittings from 
China, Italy and Taiwan that are allegedly sold in the United 
States at less than fair value and subsidized by the government 
of China. A preliminary countervailing duty determination is 
due on or about December 29, 2017, and antidumping duty 
determinations are due on or about March 14, 2018.

Boltex and Weldbend issued a joint statement asking the 
U.S. to become more aggressive in investigating dumping 
of steel flanges. The companies said they “will be bringing 
evidence” of improper circumvention or transshipment 
schemes involving imported flanges from India, Italy and 

http://www.amm.com/Article/3770647/US-stainless-base-prices-firm-could-rise-again.html
http://www.amm.com/Article/3770647/US-stainless-base-prices-firm-could-rise-again.html
http://www.meps.co.uk/editorial10-17.htm
http://www.amm.com/
http://www.lme.com/en-gb/metals/non-ferrous/nickel/
http://www.world-bureau.com/news.asp
http://www.amm.com
http://www.amm.com
http://www.amm.com
http://usitc.gov/
http://www.weldbend.com


4  |  ASA MATERIALS MARKET DIGEST © 2017 American Supply Association. All Rights Reserved. 

Spain. In a final determination in June, the U.S. Department 
of Commerce (DOC) issued duties ranging from 5.66 percent 
to 204.53 percent on carbon steel flanges from India and Italy 
with duties on Spanish goods issued earlier.

Rumors are that U.S. tubular companies will file trade 
actions against various foreign producers of 16-inch and 
above line pipe. The petitions will target Asian producers a 
firms from Canada and Europe.

Copper

This month’s copper price graph resembles a roller 
coaster ride. The red metal dropped from three-year highs 
reached in October but still traded as high as $3.166 a pound 
the day after Thanksgiving before heading down again at 
month’s end. The decline came about largely because of 

concerns over China’s economic performance, including 
many factory closures. Nonetheless, copper has gained about 
20.0 percent since early June and a whopping 66.0 percent 
since January, 2016. 

LME warehouse stockpiles of copper dropped (22.0) 
percent last month, according to The Wall Street Journal (WSJ). 
That is possibly a sign of heightened demand. Yet in another 
article, the WSJ reported that copper inventories in U.S. 
warehouses have more than doubled in the last year and are at 
their highest levels in a decade.

Copper prices will continue on an upward trend this year 
and next, according to a Metal Bulletin Research analyst 
speaking at the American Copper Council (ACC) meeting 
in Dallas in mid-November. He attributed recent declines 
to profit-taking but believes the market will be spurred on 
by solid demand from growing economies and the global 
copper deficit.

The world refined copper balance indicates a deficit of 
about 50,000 tonnes for the first eight months of 2017 
(including revisions to data previously presented), according 
to the International Copper Study Group (ICSG). This is mainly 
due to stagnant growth in world refined copper supply. ICSG 
predicts global copper production to increase 2.5 percent in 
2018 while demand grows by 2.3 percent.

Scrap
American Metal Market’s (AMM) benchmark Midwest 
Ferrous Scrap Index showed different trends for different 
scrap grades. Prices for No. 1 busheling settled at $328.89 
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Daily Comex Copper Spot Prices
November, 2017

U.S. Pipe & Tube Imports
Landed duty-paid value (in $1,000s)

Annual & Year-To-Date Data (Jan. - Sep. 2017) 2016 YTD 2016 YTD 2017 % Change YTD % Change 2012-16

Total Carbon and Alloy Pipe & Tube 5,106,277 3,767,737 6,341,820 68.3% -51.9%

Carbon Seamless Tubular Products (Other than OCTG) 845,781 637,815 936,572 46.8% -67.0%

Carbon Seamless OCTG 806,506 565,938 1,303,389 130.3% -75.6%

Welded Tubular Products (Other than OCTG) 2,134,646 1,616,032 2,181,234 35.0% -30.4%

Welded OCTG 282,224 157,747 993,334 529.7% -85.5%

Flanges, Fittings & Tool Joints 896,985 668,340 828,867 24.0% -35.3%

Stainless Seamless Tubular Products 258,858 196,185 263,149 34.1% -59.5%

Stainless Welded Tubular Products 380,919 284,668 327,122 14.9% -10.3%

Stainless Flanges, Fittings & Tool Joints 535,973 401,192 436,133 8.7% -19.5%

Source: U.S. International Trade Commission / U.S. Department of Commerce

http://www.commerce.gov/
http://www.commerce.gov/
http://www.lme.com/metals/non-ferrous/copper/
http://www.wsj.com/
http://www.metalbulletinresearch.com
http://www.americancopper.org/
http://www.icsg.org
http://www.amm.com
http://usitc.gov/
http://www.commerce.gov/
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per ton for November, down from $333.11 the previous 
month, while shredded scrap remained virtually unchanged 
at $267.23 per ton. The No. 1 heavy melt index inched up 
to $245.14 per ton from $244.98 per ton.

Ferrous scrap export prices were riding high with bulk 
cargoes to Turkey and South Korea late in November 
reportedly reaching as high as $321 per tonne and other sales 
to Baltic buyers as high as $333 per tonne for bonus-grade 
scrap. High export prices usually reverberate into higher U.S. 
prices. Various traders interviewed by AMM said they expected 
ferrous scrap to increase by $20-30 a ton in December-January.

The stainless steel scrap market is not so robust. AMM’s 
most recent assessment shows all stainless scrap grades 
losing 2-3 cents per pound, although chromium grades seem 
to be holding steady. Most observers forecast continuing 
sluggishness through the end of the year.

Copper and brass scrap prices were reported holding 
steady to slightly down for the most part as November drew 
to a close. AMM’s analysts think market fundamentals look 
poised to remain in buyers’ favor through the year-end.

Plastics
“Post-Thanksgiving pipe demand slowed, causing a few 
converters to drop prices in an effort to spur sales, which then 
spread through the market. These efforts had the opposite effect, 
however, as buyers decided the smart move was to wait for prices 
to drop further,” according to PetroChemWire’s Weekly PVC & 
Pipe Report. “Demand is only expected to ebb as the Christmas 
holidays approach. Other converters were hoping to hold the 
line on prices, especially if resin prices don’t drop for November 
and December. Their goal is to limit any pipe price erosion in 
December and January and to be able to start next year’s price 
increases from a higher plateau.”

Plumbing pipe sales were still trending at about $1.65/
ft. in the East for 4-inch Schedule 40 plain end pipe. In the 
Southeast, discounts were seen at 7.0-8.0 percent off the 
sheets. Competition was particularly fierce in South Florida 
and South Texas where discounts of 10.0-15.0 percent were 
heard for sales from one or two converters. Sales in most 
regions east of the Rockies were holding at 5.0 percent off the 
sheets. This put prices generally in a range of $1.49-1.57/ft., 
according to PetroChemWire’s Weekly PVC & Pipe Report. 

Municipal pipe prices were down slightly as November drew to 
a close, according PetroChemWire’s Weekly PVC & Pipe Report.

News of Note
Average sales in October for ASA’s industrial PVF 
distributors recovered from September’s (1.1) percent 
decline to register a hefty 10.4 percent increase compared to 
the same month last year (7.0 percent median), according to 

the association’s Monthly Pulse Report. On a trailing 12-month 
basis, sales were up by an average 6.4 percent (6.8 percent 
median). For the first 10 months of the year, PVF distributors’ 
sales were up by an average 4.3 percent (5.8 percent median) 
compared with the same period in 2016. Inventory levels were 
2.3 percent higher on average in October, 2017, compared 
with October, 2016.

New construction starts in October dropped (9.0) percent 
after a 14.0 percent jump in September, according to Dodge 
Data & Analytics. Nonresidential building fell (30.0) percent 
in October after soaring 37.0 percent in September, while 
residential building slipped (1.0) percent. For the year through 
10 months, total construction spending was up by 1.0 percent 
compared with the same period a year ago. Nonresidential 
building gained 8.0 percent through 10 months, while 
residential construction was up 1.0 percent over the same 
period with single-family housing gaining 8.0 percent while 
the multi-family market was down (13.0) percent.

Construction in 2018 will grow by 3.0 percent, according 
to the 2018 Dodge Construction Outlook. They forecast a 9.0 
percent gain in single-family housing value, a decline of (8.0) 
percent in multi-family, a 2.0 percent gain for commercial 
building, and institutional building to advance 3.0 percent. 
The forecast says that manufacturing plant construction will 
recede by (1.0) percent next year.

The Dodge Momentum Index rose by 13.2 percent in 
October, climbing 13.2 percent to 130.9 (2000=100) from the 
revised September reading of 115. The Dodge Momentum 
Index is a monthly measure of the first (or initial) report for 
nonresidential building projects in planning, which have 
been shown to lead construction spending for nonresidential 
buildings by a full year. The move higher in October nearly 
reversed the erosion of the past four months, including 
September’s (7.9) percent decline.

Billings at U.S. architecture firms advanced in October 
following a brief dip in September. AIA’s Architecture Billings 
Index (ABI) was 51.7 for the month, up from a 49.1 reading 
the prior month. Through 10 months of the year, the ABI has 
posted gains in eight. Both project inquiries and new design 
contracts also were positive for the month.

http://www.amm.com
http://www.amm.com
http://www.petrochemwire.com/SampleIssues2/PVC.html
http://www.petrochemwire.com/SampleIssues2/PVC.html
http://www.petrochemwire.com/SampleIssues2/PVC.html
http://www.petrochemwire.com/SampleIssues2/PVC.html
http://www.asa.net/Business-Intelligence/Industry-Benchmarks/Monthly-Pulse-Report
https://www.construction.com/news/october-construction-starts-fall-9-percent-nov-2017
https://www.construction.com/news/october-construction-starts-fall-9-percent-nov-2017
https://www.construction.com/news/new-construction-starts-2018-increase-3-percent-765-billion-dollars-nov-2017
https://www.construction.com/download/DMI-WHITE-PAPER-2015.pdf
https://www.construction.com/download/DMI-WHITE-PAPER-2015.pdf
http://www.aia.org/practicing/economics/AIAS076265
http://www.aia.org/practicing/economics/AIAS076265
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Producer Price Index - Key Industry Products

Pipe, Valves & Fittings
Product

Code
September

2017
October

2017
% Change

% Change
October

2016

Metal valves, except fluid power 1149-02 315.1 317.9 0.9 2.8

Gates, globes, angles & check valves 1149-0201 340.9 343.4 0.7 2.2

Ball valves 1149-0202 405.2 406.3 0.3 3.1

Butterfly valves 1149-0203 215.1 215.4 0.1 3.0

Industrial plug valves 1149-0204 223.2 225.2 0.9 1.2

Plumbing & heating valves (low pressure) 1149-0205 N/A 314.6 N/A 6.0

Solenoid Valves 1149-0208 333.3 340.0 2.0 3.5

Other industrial valves, including nuclear 1149-0209 294.4 296.2 0.6 3.1

Automatic valves 1149-0211 177.0 180.2 1.8 2.3

Steel pipe & tube 1149-0301 298.1 308.9 3.6 9.3

OCTG, standard, line pipe, carbon 1017-06 250.1 249.4 -0.3 15.4

Steel pipe & tube, alloy 1017-0671 N/A N/A N/A N/A

Steel pipe & tube, stainless steel 1017-0673 94.7 N/A N/A N/A

Metal pipe fittings, flanges & unions 1017-0674 96.6 97.4 0.8 8.5

Copper & copper-base alloy pipe and tube 1025-0239 210.2 210.0 -0.1 22.3

Plastic pipe 0721-0603 104.3 110.2 5.7 7.3

Plastic pipe fittings & unions 0721-0604 154.2 157.7 2.3 7.7

Plumbing Fixtures, Fittings & Trim 1054-02 302.2 302.1 0.0 2.1

Bath & shower fittings 1054-0211 249.8 249.8 0.0 1.5

Lavatory & sink fittings 1054-0218 150.5 150.5 0.0 N/A

Enameled iron & metal sanitary ware 1056 227.5 227.5 0.0 1.5

Steam & Hot Water Equipment 1061 281.4 281.4 0.0 1.4

Cast iron heating boilers, radiators and convectors 1061-0106 178.0 178.0 0.0 1.7

Domestic water heaters 1066-01 375.7 379.1 0.0 2.0

Electric water heaters 1066-0101 363.2 367.0 1.0 3.6

Non-electric water heaters 1066-0114 233.3 235.2 0.8 1.0

Warehousing, Storage & Related Services 32-1 102.4 102.7 0.3 2.7

Source:  U.S. Department of Commerce Bureau of Labor & Statistics

https://www.bls.gov/ppi/

