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Will Pipes Be Fitted With Metal Glue?
Maybe one day, if someone figures out a way to scale up 
a metallic glue developed by researchers at Northeastern 
University.  According to an article in ScienceDaily, the “glue” 
is from the elements of indium and gallium, and reportedly 
sets at room temperature requiring very little pressure to seal.  
The researchers described it, “…like welding or soldering but 
without the heat.”

It’s fascinating to read about so much wondrous research in 
metallurgy.  The real trick, however, is finding ways to mass 
produce lab findings in an economical way.  We’ll just have to 
wait and see how this goes in the future.

Carbon Steel
Hot-rolled coil prices in the U.S. have slipped (1.6) percent 
to $610 per ton on average, according to American Metal 
Market’s (AMM) most recent price assessment.  Lead times 
range from 1.5 to 5 weeks, and market observers note a stand-
off between sellers and buyers, the latter waiting for prices to 
continue slipping before committing to purchases.  However, 
low inventories at service centers and the onset of traditionally 
heavy production season in August and September means 
buyers may be running out of time to place orders.

U.S. service center steel shipments decreased by (5.1) percent 
from June, 2015, according to the most recent data from the 
Metals Service Center Institute (MSCI).  Steel product inventories 
decreased (16.5) percent from June a year ago.  It was the tenth 
consecutive month of declining year-on-year inventories as service 
centers watch prices steadily drop.  However, June inventories were 
up 0.8 percent from May as the lean strategy is reaching its practical 
end, and certain imports are starting to pick up after tailing off due 
to various antidumping sanctions.

The MEPS all-world, all-products composite steel price dropped 
(0.9) percent in July, the first monthly decline this year.  According 
to the London-based metals tracking firm, the year’s previous gains 
were largely based on supply-side factors, with mills ramming 
through price increases thanks to trade barriers, especially in North 
America.  Demand remains subdued, however, and the outlook is 
for continued weakness in the near term.

Finished steel imports were up 6.3 percent in June over May, 
based on preliminary data from the U.S. Census Bureau, according 
to the American Iron & Steel Institute (AISI).  Year-to-date through 
six months of 2016, finished steel imports were down (29.0) percent 
versus the same period in 2015.  Finished steel import market 
share was an estimated 25.0 percent in June and is estimated at 
25.0 percent year-to-date.  Line pipe was among key finished steel 
products with a significant import increase in June compared to 
May, up 26.0 percent.

China’s daily crude steel output reached a record high in June, 
up 1.7 percent from June, 2015, according to the National Bureau of 

Statistics of China (NBS).  Finished steel output of 100.72 million tons 
increased 3.2 percent compared with June, 2015, and also reached a 
new high.  For the first six months of 2016, China’s crude steel output 
dropped (1.1) percent compared with the same period in 2015, 
while finished steel output rose 1.1 percent, according to NBS.

World crude steel production held steady in June compared 
with June, 2015, for the 66 countries reporting to the World 
Steel Association (WSA).  World crude steel production in the 
first six months of 2016 decreased by (1.9) percent compared 
to the same period in 2015.  The crude steel capacity utilization 
ratio of the 66 countries in June, 2016, was 71.8 percent.  This 
is (0.9) percentage points lower than June, 2015.  Compared to 
May, 2016, it is 0.3 percentage points higher.

Stainless Steel & Alloys
Stainless steel surcharges for Types 201, 304 and 316 are 
mostly going up in August, boosted by higher nickel prices.  
This reverses July’s decline following three previous months 
of gains.

The cash nickel contract on the London Metal Exchange 
(LME) closed July at $10,445 per ton, up from $9,475 per ton 
on the last trading day in June - a 10.2 percent gain.  

Ferrovanadium prices are on a downswing after reaching 
a 15-month high in June.  Observers say it’s due to a lack of 
activity during summer slowdown at steel plants.  U.S. steel 
producers were operating at a capacity utilization rate of 72.8 
percent in late July, the lowest level in three months.

Ferromolybdenum spot prices were on a steep drop in July, 
falling from $8.20 to $8.80 to a range of $7.60 to $8 per pound, 
according to the latest assessment from American Metal Market 
(AMM).  On June 2, AMM calculated a price of as much as $9.25 
a pound, the material’s highest level in more than 12 months.  
Molybdic oxide prices likewise tumbled for six consecutive 
weeks, sliding to as low as $6.50 from a 13-month peak of 
$8.30 per pound on June 2.  Observers say the price drops are 
typical during the slow summer season.

Global production of molybdenum decreased (5.0) percent 
in 1Q16 from the previous quarter and (7.0) percent compared 
with the same period in 2015, according to the International 
Molybdenum Association (IMOA).  Global use of molybdenum 
in the first quarter also fell, down (2.0) percent from the 
previous quarter and down (6.0) percent compared to the 
same period in 2015, according to IMOA.

https://www.sciencedaily.com/releases/2016/01/160108205752.htm
http://www.amm.com/
http://www.amm.com/
http://www.msci.org
http://www.meps.co.uk/
http://www.census.gov
http://www.steel.org
http://www.stats.gov.cn/enGliSH/
http://www.stats.gov.cn/enGliSH/
http://www.worldsteel.org
http://www.worldsteel.org
http://www.lme.com/en-gb/metals/non-ferrous/nickel/
http://www.lme.com/en-gb/metals/non-ferrous/nickel/
http://www.amm.com
http://www.amm.com
http://www.imoa.info/
http://www.imoa.info/
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Tubular Products
Standard pipe prices held steady in July, according to 
American Metal Market (AMM).  The metals tracking firm 
assessed domestic welded A53 Grade B averaging $870 per 
ton, while imported grade B was unchanged at $630 per ton.  
Domestic grade A was steady at $860 per ton, as was imported 
grade A at $610 per ton.  According to AMM, the summer 
slowdown appears to have played a part, as have slumping 
hot-rolled coil prices.

Energy tubular prices also held steady in July amid 
bloated OCTG inventories and mixed signals coming from oil 
and gas markets.  American Metal Market (AMM) calculated 
J55 casing at $850 per ton last month, with offshore J55 
unchanged at $650 per ton.  Import seamless casing prices 
fell, however.  Imported N80 and L80 declined to $850 per 
ton from $1,000 per ton, and imported P110 dropped to $900 
per ton from $1,100 per ton, according to AMM.

The same steady story held true for line pipe.  American 
Metal Market (AMM) assessed domestic welded X42 line pipe 
at $810 per ton in July, while imported X42 was unchanged at 
$600 per ton.  Domestic welded X52 line pipe and its imported 
counterpart came in at $850 and $620 per ton, respectively.  
Traders say the market for smaller diameters has dried up, but 
24”-42” product looks stronger.  National Association of Steel 
Pipe Distributors (NASPD) index gauged sentiment in the line 
pipe markets at 54 in June, a decline from 58 a month earlier 
but still indicating an expanding market.

Energy tubular distributors are taking heart from rising rig 
counts that are finally eating into bloated OCTG inventories 

and may eventually help boost prices.  For the week ended 
July 29, the Baker Hughes Rotary Rig Count reached 463, a 14.6 
percent increase over the historic low of 404 recorded in late 
May.  It marked the fourth consecutive week of rig increases, 
although the recovery is still miles away from levels achieved 
in the boom year of 2014, when the U.S. averaged 1,862 drill 
rigs.  The bad news is that the rig recovery reflected rising oil 
prices in the first part of July, but as the month drew to a close, 
oil was heading back down toward the $40 a barrel range due 
to glutted inventories.

An analyst from Preston Publishing Company calculated 
OCTG inventory levels at a 9- to 10-month supply.  That’s 
about twice as much as normal but down from the 12- to 
13-month supply on hand at last year’s peak.  U.S. Steel’s CEO, 
Mario Longhi, told analysts in a July 27 earnings conference 
call that he didn’t foresee meaningful improvement in OCTG 
demand until next year at the earliest.

Weldbend and Boltex filed a trade petition with the U.S. 
Department of Commerce (DOC) and the U.S. International 
Trade Commission (ITC) alleging that companies from India, 
Italy and Spain are dumping carbon steel flanges.  The 
petition charges that U.S. imports from the three countries 
rose 27.0 percent between 2014 and 2015, at a time when 
overall demand for the products declined.  Available pricing 
information indicates, “The surge in market share was 
accomplished through systematic underselling,” according 
to the June 30 petition.  India accounted for 54.7 percent of 
carbon steel flange imports during the year ended April 30, 
2016.  Italy accounted for 14.6 percent of those imports, while 
Spanish companies represented 11.2 percent, according to the 

U.S. Pipe & Tube Imports
Landed duty-paid value (in $1,000s)

Annual & Year-To-Date Data (Jan. – May, 2016) 2015 YTD 2015 YTD 2016 % Change YTD % Change 2011-15

Total Carbon and Alloy Pipe & Tube 8,974,162 5,223,071 2,157,354 -58.7% -9.2%

Carbon Seamless Tubular Products (Other than OCTG) 1,701,527 1,010,422 372,125 -63.2% -22.6%

Carbon Seamless OCTG 1,935,777 1,281,015 312,820 -75.6% -25.7%

Welded Tubular Products (Other than OCTG) 3,006,272 1,457,087 932,066 -36.0% 31.5%

Welded OCTG 927,680 74,887 90,120 -88.4% -40.3%

Flanges, Fittings & Tool Joints 1,243,349 637,513 372,900 -41.5% 18.4%

Stainless Seamless Tubular Products 449,469 232,551 114,664 -50.7% -3.2%

Stainless Welded Tubular Products 410,133 192,194 162,377 -15.5% -1.7%

Stainless Flanges, Fittings & Tool Joints 620,295 287,200 221,448 -22.9% 12.7%

Source: U.S. International Trade Commission / U.S. Department of Commerce

http://www.amm.com
http://www.amm.com
http://www.amm.com
http://www.amm.com
http://www.naspd.com/
http://www.naspd.com/
http://gis.bakerhughesdirect.com/Reports/StandardReport.aspx
http://www.prestonpipe.com/
http://www.commerce.gov/
http://www.commerce.gov/
http://usitc.gov/
http://usitc.gov/
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filing.  Weldbend and Boltex calculated dumping margins as 
high as 63.51 percent for Indian products, 103.93 percent for 
Italy’s and up to 46.68 percent for Spain’s.

Anti-dumping duties on carbon steel butt-weld pipe 
fittings from Brazil, China, Japan, Taiwan and Thailand will 
remain in place, the U.S. International Trade Commission (ITC) 
ruled in its required five-year sunset review on July 20.  Duties 
remain at 52.25 percent for Brazil, 35.06 to 182.9 percent for 
China, 30.83 to 65.81 percent for Japan, 6.84 to 87.3 percent for 
Taiwan and 12.44 to 52.6 percent for Thailand.

Tenaris SA announced plans to build at $20-million service 
center in northwestern Alberta to sell OCTG, accessories, 
sucker rods and coiled tubes directly to shale drillers in the 
region.  The facility at Grande Prairie, Alberta, is expected to 
open by the end of 2016.  Tenaris also is building a rig-direct 
service center at Midland, Texas, to complement a $1.8-million 
seamless OCTG mill under development in nearby Bay City. 

Evraz North America reported a startling decline of (37.8) 
percent in its tubular products sales in the second quarter.  
That followed a (6.7) percent drop in the first quarter.

Copper

Copper prices treaded water for the second month in a 
row during July, bouncing around in a narrow range before 
ending the month at $2.22 a pound, the same level it had 
traded on the Comex the first trading day of the month.

Copper is among nine key metals and minerals cited in 
a trade enforcement action launched by the U.S. against 

China’s export duties, alleging they violate World Trade 
Organization (WTO) rules and unfairly benefit Chinese 
manufacturers.  China’s export duties range from 5.0 to 20.0 
percent on antimony, cobalt, copper, graphite, lead, magnesia, 
talc, tantalum and tin.  The duties subject U.S. manufacturers 
to costs that Chinese rivals are able to avoid, according to the 
Office of the U.S. Trade Representative (USTR).  The U.S. accuses 
China of failing to remove those duties as the country agreed 
to when it entered the WTO 15 years ago.

The global refined copper market for April, 2016, showed 
a seasonally adjusted production deficit of around 32,000 
metric tons (t), according to the International Copper Study 
Group (ICSG).  The refined copper balance for the first four 
months of 2016, including revisions to data previously 
presented, indicates a seasonally adjusted deficit of about 
129,000 t.  This compares with a seasonally adjusted 
production surplus of about 12,000 t for the same period in 
2015.  In the first four months of 2016, world apparent refined 
usage is estimated to have increased by around 6.0 percent 
compared with that for the same period in 2015, mainly 
due to strong Chinese apparent demand.  As of the end of 
June, copper stocks held at the major metal exchanges (LME, 
COMEX, SHFE) totaled 401,005 t, a decline of 80,863 t (17.0) 
percent from stocks held at the end of December, 2015. 

Scrap
American Metal Market’s (AMM) Midwest Ferrous Scrap 
Index showed prices dropping marginally for various 
grades in July.  This continued a trend that began in June . 
Some analysts blame the Brexit vote, which has strengthened 
the U.S. dollar and motivated mills to bring in foreign material.

Ferrous scrap imports rose by 34.1 percent in 
May, according to data from the U.S. Department of 
Commerce (DOC).  Canada continued as the top ferrous scrap 
supplier, selling 160,342 tons to U.S. producers in May, a 14.3 
percent gain from the previous month.

Scrap metal barge shipments will face delays and added 
costs through the eastern part of the Gulf Intracoastal 
Waterway due to the Inner Harbor Navigation Canal Lock in 
New Orleans closing temporarily for repairs.  The closure is 
expected to last about four months starting August 1st.

Stainless scrap prices are rising slower than nickel’s LME 
surge, though brokers expect stainless scrap to start catching 
up soon.  Partly, that might be due to the summer slowdown.  
Other observers think buyers are unconvinced that nickel’s 
upward trend will continue and are holding off purchases 
waiting for prices to drop. 

Copper scrap was reported selling at discounts toward the 
end of July, due to increased flows, the summer lull and soft 
demand, despite slowly rising Comex prices.
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Plastics
Plastic pipe makers account for nine out of 10 of the 
largest extruders in North America, according to the annual 
ranking from Plastics News.  Topping the list was JM Eagle, 
with estimated sales of $2.45 billion.  However, those nine 
companies reported sales declines of (2.2) percent in 2015.  
Resin pricing for PVC dropped (1.8) percent last year, and high 
density polyethylene was down (9.0) percent in 2015.  Pipe 
accounts for 53.0 percent of total North American extrusion 
sales, according to Plastics News. 

PVC resin prices appeared to have gone up by at least 
1-2¢/lb. in July after staying put in June, according to analysis 
at Plastics Technology magazine.  Polyethylene prices were flat 
through May and June, but held potential to drop as much 
as four cents per pound in July-August and perhaps another 
three cents per pound by the end of September, according to 
one industry expert.  The loss is attributed to a global PE glut 
and slowdown in demand.

News of Note
ASA’s industrial PVF distributors realized average sales 
growth of 3.2 percent in June over June, 2015, the fourth, 
consecutive month members reported healthy gains, according 
to the association’s Monthly Pulse Report.  On a trailing 
12-month basis ASA’s industrial PVF distributors’ were up 2.6 
percent in sales, on average.  For the calendar year through 
June, sales were 2.8 percent higher than the same period in 
2015.  On average, ASA’s PVF distributors were sitting on (0.8) 
percent less inventory in June 2016 compared to June, 2015.

Industrial distributors and manufacturers both continued 
to show strong growth in June, according to the July ISA 
Economic Indicator Report (EIR) from the Industrial Supply 
Association (ISA).  The ISA Manufacturer Index increased to 
59.1 in June from 56.8 in May.  Meanwhile, the ISA Distributor 
Index decreased to 60.4 in June from 66.9 in May, though 

still representing a robust outlook.  For each index, a reading 
above 50.0 percent indicates expansion, while a reading below 
50.0 percent indicates contraction.

New construction starts in June decreased (7.0) percent 
from the previous month, according to Dodge Data & 
Analytics.  Nonresidential building grew 6.0 percent in June, 
strengthening after its April and May declines.  Residential 
building slipped (2.0) percent in June, with slightly diminished 
activity for both single-family and multifamily housing relative 
to May.  Total construction starts dropped (11.0) percent on 
an unadjusted basis during the January-June period of 2016, 
reflecting reduced activity for both nonbuilding construction 
and nonresidential building relative to their elevated pace 
of a year ago. Nonbuilding construction fell (22.0) percent 
in the first half compared with the first half of 2015, while 
nonresidential building fell (19.0) percent in the same period.  
Residential building rose 4.0 percent, with an 8.0 percent gain 
for single-family housing outweighing a (4.0) percent decline 
for multifamily housing. 

AIA’s Architecture Billings Index (ABI) scored 52.6 in June, 
indicating modest growth, although the pace of growth 
slowed from May.  The ABI is thought to trail construction by 
9-12 months.

About Jim Olsztynski
Since 1977, Jim Olsztynski has covered the plumbing-heating-
cooling-piping and industrial and mechanical pipe-valve-fitting 
(PHCP-PVF) industry as an award-winning journalist and editor 
for a variety of industry publications.  He is an accomplished 
author having published several Essentials courses for ASA 
University and is soon to publish his own book, Bumps on 
the Road to Riches:  How to Avoid Big Mistakes that Kill Small 
Businesses.  Jim has also made numerous appearances and 
presentations about the industry and its rich history before live 
audiences as well as on television.
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Producer Price Index - Key Industry Products

Pipe, Valves & Fittings
Product

Code
May
2016

June
2016

% Change
% Change

June
2015

Metal valves, except fluid power 1149-02 307.3 308.4 0.4 2.3

Gates, globes, angles & check valves 1149-0201 337.0 337.5 0.1 1.4

Ball valves 1149-0202 387.7 393.4 1.5 5.6

Butterfly valves 1149-0203 209.1 209.1 0.0 0.8

Industrial plug valves 1149-0204 221.7 221.6 0.0 0.7

Plumbing & heating valves (low pressure) 1149-0205 296.9 296.9 0.0 1.4

Solenoid Valves 1149-0208 321.8 323.3 0.5 2.2

Other industrial valves, including nuclear 1149-0209 287.6 287.1 -0.2 1.3

Automatic valves 1149-0211 173.8 173.9 0.1 2.2

Steel pipe & tube 1017-06 221.8 214.6 -3.2 -5.4

OCTG, standard, line pipe, carbon 1017-0671 N/A N/A N/A N/A

Steel pipe & tube, alloy 1017-0673 85.9 84.1 -2.1 -10.4

Steel pipe & tube, stainless steel 1017-0674 92.5 86.7 -6.3 -12.2

Metal pipe fittings, flanges & unions 1149-0301 288.0 288.0 0.0 -0.7

Copper & copper-base alloy pipe and tube 1025-0239 165.1 161.7 -2.1 -16.8

Plastic pipe 0721-0603 101.2 102.1 0.9 -5.6

Plastic pipe fittings & unions 0721-0604 146.8 146.8 0.0 -0.1

Plumbing Fixtures, Fittings  & Trim 1054-02 295.7 295.7 0.0 0.1

Bath & shower fittings 1054-0211 N/A 246.1 N/A 0.1

Lavatory & sink fittings 1054-0218 147.6 147.6 0.0 0.2

Enameled iron & metal sanitary ware 1056 223.9 224.2 0.1 1.0

Steam & Hot Water Equipment 1061 264.0 264.0 0.0 -3.3

Cast iron heating boilers, radiators and convectors 1061-0106 163.8 163.8 0.0 -4.4

Domestic water heaters 1066-01 355.8 355.8 0.0 2.7

Electric water heaters 1066-0101 337.9 337.9 0.0 4.8

Non-electric water heaters 1066-0114 223.5 223.5 0.0 1.2

Warehousing, Storage & Related Services 32 98.2 100.4 2.2 1.5

Source:  U.S. Department of Commerce Bureau of Labor & Statistics


