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Is the Supply Chain Vulnerable To A DDoS 
Attack?
Never mind witches and goblins, in the days leading up to last 
Halloween, many business owners got the ‘bejesus’ scared out 
of them when dozens of prominent companies found their 
websites unreachable due to a Distributed Denial of Services 
(DDoS) attack from unknown hackers.  Could it happen to you?

In the opinion of this editor, the hackers making headlines are 
after bigger fish than PHCP-PVF manufacturers or distributors.  
Here’s a situation where our industry can benefit from its 
relative obscurity.  Being out of sight and mind with the 
general public can sometimes be an advantage.  On the other 
hand, a current or former IT staffer with a grudge can do a lot 
of damage.

Jay Scheer published an interested blog post on Thomasnet.
com dealing with cybersecurity that outlined the risks to supply 
chain partners and steps you can take to mitigate the risk.

Carbon Steel
ITC shoots down Section 337 trade case against China.  In 
a ruling that surprised many observers, the U.S. International 
Trade Commission (ITC) delivered a complicated decision 
ruling against U.S. Steel’s Section 337 complaint charging 
China with violating antitrust laws, stealing trade secrets 
and evading import duties.  The petition aims at banning all 
Chinese carbon steel and alloyed steel products from the U.S. 
market.  The ITC ruling hinged on a legal technicality, by which 
the judge determined that antitrust claims do not fall under 
Section 337 jurisdiction.  A possibility remains that this ruling 
may be overturned by the six-member ITC.  A hearing on 
the remaining issues involving the theft of trade secrets and 
evading import duties is scheduled to begin on July 31, 2017.

U.S. service center steel shipments decreased in October 
by (8.6) percent from October, 2015, according to the Metals 
Service Center Institute (MSCI).  Steel product inventories also 
decreased by a hefty (18.4) percent from October a year ago.  
For the year through 10 months, steel product shipments were 
down (7.0) percent with inventories registering a deficit of (1.6) 
percent, according to MSCI.

Finished steel imports through 10 months of 2016 were 
down (19.8) percent compared with the same period of 2015, 
according to preliminary analysis by the American Iron & Steel 
Institute (AISI).  AISI estimated finished steel market share at 
25.0 percent for year-to-date through October.

Commerce to see if China circumvents U.S. tariffs via 
Vietnam.  The U.S. Department of Commerce (DOC) has 
agreed to investigate charges by the top U.S. steel producers 
that China is shipping products bound for the U.S. through 
Vietnam so that the steel products could be classified as 
Vietnamese and assigned the lower tariffs charged on 
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Vietnamese steel.  U.S. Steel, Nucor, AK Steel and ArcelorMittal 
claim that a typical ruse is for Vietnamese companies to add 
zinc to the product for corrosion resistance and sell it abroad 
as product “made in Vietnam.”  U.S. steelmakers insist that 
coating the steel involves “relatively small investment, adds 
relatively little value and adds no components or mass whatever.”  
Domestic steel makers also charge that Vietnam converts 
Chinese hot-rolled coil into cold-rolled in order to avoid U.S. 
tariffs on cold-rolled coil from China.

Iron ore prices were surging to their highest level since 
2014 as November drew to a close.  A benchmark of $78.50 
per ton on November 25th represented a gain of 29.75 percent 
in the last month and 74.44 percent during the last year.  Prices 
sagged a bit to the $72 range as November drew to a close.  
Iron ore’s all-time high was $191.90 in February, 2011, and fell 
to a record low of $37 in December, 2015.

World crude steel production jumped 3.3 percent in 
October, 2016, compared with October, 2015, for the 65 
countries reporting to the World Steel Association (WSA).  
China’s crude steel production for October, 2016, increased 4.0 
percent compared to October, 2015.  The crude steel capacity 
utilization ratio of the 65 countries in October, 2016, was 69.6 
percent compared with 68.2 percent in October, 2015.

MEPS projects that global crude steel production will rise 
just 0.3 percent in 2016 compared with the previous year, 
citing production cuts made by many steel makers in response 
to sluggish demand.  MEPS predicts another year of modest 
gains in 2017, followed by larger increases and record output 
to be reached by 2020. 

Stainless Steel & Alloys
All four domestic stainless steel producers are boosting 
surcharges for December after switching to a new way 
of calculating the chrome portion of the surcharges.  The 

increases span Types 201, 304, 316 and 430 products, 
reflecting higher prices for most metals, including chrome, 
nickel, manganese, copper and iron, with only molybdenum 
on a downward trend. 

LME nickel prices spent most of November shooting 
upward, although the benchmark cash nickel contract ended 
the month dropping 2.3 percent on the last trading day from 
a high on November 29th of $11,680 per ton.  That’s still well 
above the year’s low of $8,565 per ton reached last January 4th.

China’s crude stainless steel production jumped 11.4 
percent from January to September compared with 
the same period in 2015, according to the Stainless Steel 
Council of China Special Steel Enterprises Association (CSSC).  
Production picked up steam in the third quarter as the growth 
rate for the first half of the year was calculated at 8.0 percent.  
The output was triggered by a jump in Chinese stainless steel 
consumption, which gained 9.5 percent through the first three 
quarters of 2016.

The global nickel market is forecast to enter into a 
“meaningful deficit” in 2017, according to Bank of America 
Merrill Lynch (BofA).  BofA analysts say much depends on 
actions of the Filipino government in shutting down nickel 
mines due to environmental concerns.  BofA’s forecast projects 
an average nickel price of $12,250 per ton in 2017 compared 
to its projected average of $10,019 in 2016.  Delegates at 
Macquarie Research’s LME Week Base Metals Outlook Seminar 
last month also pegged nickel to rise next year.  A survey of 
delegates found 79.0 percent seeing prices rise to $11,000 
per ton at this time next year, including 46.0 percent who 
predicted prices to top $12,000 per ton.

High-carbon ferrochrome has climbed sharply in the U.S., 
reaching a 17-month high of $1.07 to $1.12 per pound in the 
latest assessment from American Metal Market (AMM).  That 
was up an average 22.3 percent from the start of November.  
However, low-carbon ferrochrome saw stagnant pricing in the 
same time, according to AMM.
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High-carbon ferromanganese prices were also shooting 
up.  A November 29th assessment from American Metal Market 
(AMM) found prices at a 4-year high, ranging from $1,165 to 
$1,250 per gross ton – the highest since October, 2012, and 
40.4 percent higher since the start of November.  Likewise, U.S. 
silicomanganese spot prices reached a 25-month high of 56 to 
60 cents per pound and 31.8 percent above the beginning of 
the month.  Material shortages are largely the cause.  Imports 
of high-carbon ferromanganese were down (30.5) percent 
in the first nine months of this year, while silicomanganese 
imports dropped (14.3) percent in the same period.  Supply 
disruptions in South Africa are expected to continue through 
the first half of next year.

Global production of molybdenum increased 8.0 percent 
in the second quarter of 2016 but was down (9.0) percent 
when compared with the same period in 2015, according to 
the International Molybdenum Association (IMOA).  Global use 
of molybdenum in the second quarter was up 6.0 percent from 
the previous quarter but down (3.0) percent compared with 
the same period in 2015.

Tubular Products
U.S. Steel and Vallourec USA both raised seamless pipe 
prices in mid-November by $75 per net ton effective with new 
orders.  Previously, Vallourec had announced $75 increases 
on carbon and alloy casing and $100 per ton jumps in alloy 
tubing.  The moves come amid steadily rising fortunes for 
energy tubulars as the Baker Hughes U.S. Rotary Rig Count 
rose to 593 when measured the week of November 23rd, up 
from a low of 404 reported last May.

Line pipe prices went up by around $30 a ton for domestic 
grades with imports adding even more to reduce the 
spread between domestic and imported product.  The most 
recent assessment from American Metal Market (AMM) found 
domestic X52 line pipe averaging around $870 per short ton in 
November from $840 per ton the prior month, and imported 
X52 at $660 per ton, up from $600 per ton.  Domestic 
X42 moved to $840 per ton from $810 per ton, and imported 
X42 rose to $640 per ton from $600 per ton in the same 
comparison.

OCTG pricing was more subdued with seamless J/K55 casing 
rising about $30 to $850 per ton in November, while imported 
J/K55 casing was unchanged at $690 per ton.  Seamless 
N80 casing was steady at $910 per ton for domestic and $860 
per ton for imported product, according to American Metal 
Market (AMM).  Domestic seamless L80 casing slipped $10 from 
October to $900 per ton in the latest assessment from AMM, 
while imported L80 product was unchanged at $860 per ton.  
For the P110 grade, domestic product held steady at $995 
per ton and imported at $860 per ton.  According to AMM, 
November and December are traditionally slow months for 
OCTG sales due to concerns about end-of-year inventory taxes.

Tenaris announced it had added 18 new rig-direct accounts 
during the third quarter, and 50.0 percent of its U.S. OCTG sales 
are rig-direct with an even higher proportion in Canada.  In a 
third-quarter earnings conference call, CEO Paolo Rocca also 
said the firm had restarted its Algoma Tubes seamless mill in 
Sault Ste. Marie, Ontario, and he expects OCTG demand in the 
United States to approach 4 million tons in 2017 after falling to 
as low as 1.5 million tons following the collapse in oil prices.

U.S. Pipe & Tube Imports
Landed duty-paid value (in $1,000s)

Annual & Year-To-Date Data (Jan. – Aug., 2016) 2015 YTD 2015 YTD 2016 % Change YTD % Change 2011-15

Total Carbon and Alloy Pipe & Tube 8,974,164 7,653,772 3,760,592 -50.9% -9.2%

Carbon Seamless Tubular Products (Other than OCTG) 1,701,527 1,457,909 638,151 -56.2% -22.6%

Carbon Seamless OCTG 1,935,777 1,672,488 566,594 -66.1% -25.7%

Welded Tubular Products (Other than OCTG) 3,006,272 2,494,193 1,615,691 -35.2% 31.5%

Welded OCTG 927,680 896,663 157,712 -82.4% -40.3%

Flanges, Fittings & Tool Joints 1,243,349 1,011,737 669,397 -33.8% 18.4%

Stainless Seamless Tubular Products 449,469 367,525 195,469 -46.8% -3.2%

Stainless Welded Tubular Products 410,133 316,883 284,697 -10.2% -1.7%

Stainless Flanges, Fittings & Tool Joints 620,295 490,762 402,525 -18.0% 12.7%

Source: U.S. International Trade Commission / U.S. Department of Commerce
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Increased pipe product imports led to an increase of 
4.7 percent in October finished steel import data versus 
September, according to preliminary analysis by the American 
Iron & Steel Institute (AISI).  AISI’s data was buoyed by steep 
rises in OCTG imports (+79.0 percent), line pipe (+30.0 percent) 
and standard pipe (+12.0 percent).  The surge in OCTG 
imports was mostly due to South Korean companies boosting 
shipments ahead of expected trade sanctions.

China’s Tianjin Pipe Group Corp. (TPCO) said that a new 
seamless rolling mill in Gregory, Texas, will be ready for 
testing next year and in production near the beginning of 
2018.  The facility is expected to produce 500,000 tons per year 
of casing, drill and line pipe, roughly 80.0 percent of which will 
go to the oil and gas market.

Antidumping margins ranging from 11.8 percent down 
to 5.58 percent were assigned to welded steel pipe from 
Oman, the United Arab Emirates and Pakistan by the U.S. 
International Trade Commission (ITC).  However, the U.S. 
Department of Commerce (DOC) did away with preliminary 
anti-dumping margins as high as 113.18 percent for certain 
Vietnamese pipe and a 64.81 percent final subsidy rate 
on goods from Pakistan, saying that the volumes of dumped 
pipe from Vietnam and subsidized goods from Pakistan were 
“negligible.”  The ITC generally rules volumes to be negligible, 
if they amount to less than 3.0 percent of imports during the 
most recent 12-month period preceding the petition.

South Korea’s SeAH Steel Corp. has agreed to acquire the 
OMK Tube, Inc. mill in Houston as well as the neighboring 
Laguna Tubular Products Corp. finishing facility.  SeAH is 
thought to desire an OCTG foothold in the U.S. to qualify as a 
domestic producer and counterbalance an expected ITC ruling 
against OCTG imports from South Korea.

TMK IPSCO said it will restart the larger of its two pipe mill 
lines in Wilder, Kentucky, right after Christmas amid higher 
demand for line pipe.  The mill produces welded pipe between 
8- and 16-inches in outside diameter. 

Copper

Copper prices headed up sharply on the Comex with barely 
a pause in November.  At one point spanning October and 
November, copper prices closed higher 14 days in a row, a 

winning streak not seen for at least 28 years.  After closing 
October at $2.20 a pound, copper reached a high of $2.67 
on November 25th before sagging a bit in the month’s last 
few trading days, ending at $2.62 on November 30th.  That’s 
still a long way from copper’s all-time Comex high of $4.58 in 
February, 2011, but a welcome recovery from its record low of 
$1.94 this last January. 

On the LME, copper pricing behaved similarly, rising 
sharply for most of the month before tailing off a bit at the 
end.  The closing price of $5,778 per ton on November 29th was 
up almost a thousand dollars from where it began November 
and up one-third from the year’s low of $4,320.50 per ton last 
January 15th.

Copper’s rally was predicted by no one.  Some analysts 
believe the rally was driven by speculators reacting to 
temporary mine disruptions in South America and by the 
same post-election euphoria that has fueled stock markets 
anticipating a new business-friendly political environment and 
a boost to infrastructure spending.  The naysayers think the 
recent surge was belied by a still sluggish global economy and 
a surplus of global copper supply.  Volatility may characterize 
this market in the weeks and months ahead.

A 56,000-ton (t) seasonally-adjusted surplus in global 
refined copper was tallied in August by the International 
Copper Study Group (ICSG).  A production deficit of 93,000 t 
(seasonally adjusted) was registered through the first eight 
months of 2016, according to ICSG.  World refined production 
is estimated to have increased 3.1 percent, from January 
through August.  The average world mine capacity utilization 
rate for the first eight months of the year increased to 85.0 
percent from 84.0 percent for the same period in 2015.  As 
of the end of October, copper stocks held at the major metal 
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exchanges totaled 487,305 t, an increase of 5,437 t (+1.0 
percent) from stocks held at the end of December, 2015.

The International Copper Study Group (ICSG) expects the 
refined copper market to be roughly balanced by the end 
of this year with a small surplus of some 200,000 t in 2017, 
according to ICSG Secretary General Don Smale at Metal 
Bulletin’s 12th Asia Copper Conference in mid-November.  He 
said the small surplus should have little to no impact on prices.

Australia’s Macquarie Research has forecasted an average 
copper price of $2.43 per pound ($5,350 per ton) in 2017, 
up from its previous prediction of $2.07, and raised its 2018 
average price forecast to $2.31 per pound ($5,100 per ton) 
from $2.00 per pound.  The accelerated price forecast is based 
more on weak production than increased demand.

Antidumping duties will remain on copper pipe and 
tube from China and Mexico, the U.S. International 
Trade Commission (ITC) ruled in its mandatory five-year 
sunset review of existing antidumping duty orders.  All six 
commissioners voted in the affirmative.

Scrap
U.S. ferrous scrap prices have been on the rise lately, 
buoyed by a strong export market.  The American Metal Market 
(AMM) Midwest Ferrous Scrap Index for No. 1 busheling settled 
at $229.89 per ton on November 10th, up 12.8 percent from 
the previous month.  The index for shredded scrap settled 12.1 
percent higher at $225.86 per ton, and the index for heavy 
melt gained 14.4 percent to $208.13 per ton.  Meanwhile, 
some recent export ferrous scrap deals have been concluded 
as high as $260 per ton.  Domestic mills reportedly are in a 
mood to buy now to avoid even higher tags in the weeks to 
come.

The stainless scrap market has been much calmer, with 
prices holding steady or up a few pennies per pound as 
November drew to a close.  Sluggish demand continues to 
weigh heavily on pricing.

Copper scrap prices also have been restrained despite the 
rally in copper prices.   Soft demand and plentiful supplies 
continue to characterize the copper scrap market.

Plastics
Polyethylene resin prices were reported as holding steady 
to falling a bit in November after suppliers failed to gain 
support for a 4¢/lb. price hike in October.  Most HDPE grades 
were reported to have fallen sharply.  Analysts writing in 
the plastics publications mostly predict a flat market for the 
remainder of the year.  Although oil prices have risen from 
their lows earlier in the year, they haven’t gone high enough to 
have a major impact on plastic feedstocks.

A similar story held for PVC prices, which reportedly were 
more or less flat for eight consecutive months through 
October.  Inventory build-up and seasonal slowdowns were 
making it difficult for suppliers to enact price increases despite 
several efforts.

News of Note
Sales for ASA’s industrial PVF distributors sagged for the 
second straight month in October, with members reporting 
an average sales loss of (0.4) percent compared with October, 
2015, according to the association’s Monthly Pulse Report.  On a 
trailing 12-month basis, ASA’s PVF distributors were averaging 
2.7 percent in sales gains.  For the calendar year through 
October, sales were (1.0) percent lower than the same period 
in 2015.  On average, PVF distributors’ inventory levels were up 
2.9 percent in October, 2016, compared to October, 2015.

Significantly higher marks were recorded by the November 
ISA Economic Indicator Report (EIR) from the Industrial 
Supply Association (ISA) with both the Manufacturer Index 
and the Distributor Index moving higher during October.  The 
ISA Manufacturer Index increased to 68.0 in October from 64.9 
in September, while the ISA Distributor Index rose to 64.9 in 
October from 57.1 in September.  For each index, a reading 
above 50.0 percent indicates expansion, while a reading 
below 50.0 percent indicates contraction.  “All indications are 
that the year will end on a strong note for ISA members,” said 
Bryon Shafer, chair of ISA’s Strategic Information Committee.  
“Comments from participants indicated significant activity and 
hopes for growth now that the presidential election is behind us.”

New construction starts in October decreased (4.0) 
percent, according to Dodge Data & Analytics.  Nonresidential 
building retreated from its brisk September pace.  While down 
(12.0) percent from its average for August and September, it 
remained 15.0 percent above its lackluster average for this 
year’s first seven months.  Residential building in October 
showed moderate growth, with contributions from both 
single-family (+6.0 percent) and multifamily housing (+5.0 
percent).  Total construction starts are down (1.0) percent 
through the first ten months of this year, although that 
represents improvement from a (3.0) percent decline at the 
nine-month mark and (11.0) percent at the seven-month mark. 

October’s Architecture Billings Index (ABI) rebounded in 
October after two consecutive months of decline for the first 
time in four years.  The October ABI score of 50.8 rose more 
than two points from 48.4 the previous month.  Any score 
above 50.0 indicates an increase in billings for AIA members.  
Architectural contracts generally precede construction by 
9 to 12 months.  “There was a collective sense of uncertainty 
through the design and construction industry leading up to the 
presidential election,” said AIA Chief Economist Kermit Baker.
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Producer Price Index - Key Industry Products

Pipe, Valves & Fittings
Product

Code
September

2016
October

2016
% Change

% Change
October

2015

Metal valves, except fluid power 1149-02 308.1 309.5 0.5 2.1

Gates, globes, angles & check valves 1149-0201 337.0 337.1 0.0 0.8

Ball valves 1149-0202 393.0 394.4 0.4 5.6

Butterfly valves 1149-0203 209.1 209.2 0.0 0.7

Industrial plug valves 1149-0204 221.6 222.8 0.5 0.8

Plumbing & heating valves (low pressure) 1149-0205 296.9 N/A N/A N/A

Solenoid Valves 1149-0208 323.2 328.7 1.7 2.7

Other industrial valves, including nuclear 1149-0209 286.7 286.8 0.0 1.2

Automatic valves 1149-0211 173.9 176.3 1.4 2.1

Steel pipe & tube 1017-06 220.8 218.1 -1.2 1.0

OCTG, standard, line pipe, carbon 1017-0671 N/A 79.9 N/A -2.1

Steel pipe & tube, alloy 1017-0673 85.2 91.9 7.9 2.9

Steel pipe & tube, stainless steel 1017-0674 88.6 91.0 2.7 -5.8

Metal pipe fittings, flanges & unions 1149-0301 285.7 285.9 0.1 -2.3

Copper & copper-base alloy pipe and tube 1025-0239 169.9 166.3 -2.1 -7.3

Plastic pipe 0721-0603 101.4 102.9 1.5 -1.2

Plastic pipe fittings & unions 0721-0604 146.4 146.4 0.0 0.2

Plumbing Fixtures, Fittings  & Trim 1054-02 295.9 295.9 0.0 0.2

Bath & shower fittings 1054-0211 246.1 246.1 0.0 0.1

Lavatory & sink fittings 1054-0218 147.6 N/A N/A N/A

Enameled iron & metal sanitary ware 1056 224.1 224.1 0.0 0.9

Steam & Hot Water Equipment 1061 277.6 277.6 0.0 0.6

Cast iron heating boilers, radiators and convectors 1061-0106 175.1 175.1 0.0 0.7

Domestic water heaters 1066-01 371.5 371.5 0.0 4.6

Electric water heaters 1066-0101 354.1 354.1 0.0 4.8

Non-electric water heaters 1066-0114 232.9 232.9 0.0 4.6

Warehousing, Storage & Related Services 32 100.1 100.1 0.0 1.6

Source:  U.S. Department of Commerce Bureau of Labor & Statistics


