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Truck Drivers May Get Younger
The Federal Motor Carrier Safety Administration has proposed 
a three-year pilot program to allow a limited number of people 
between the ages of 18 to 21 to operate commercial vehicles 
in interstate commerce.  Participants would need to have 
received special military training to drive heavy vehicles and 
be sponsored by a motor carrier.

The proposal is aimed at alleviating a severe shortage of 
long-haul truckers, which some sources place at upwards of 
100,000 drivers.  The trucking industry has an astonishing 
annual turnover rate of 100.0 percent, the highest in the 
industry’s history.

Although pay scales are rising, on average, to about $54,000 a 
year, they have not kept pace with inflation over the years and 
are insufficient to keep up with the grueling nature of the job.  
These include long stretches away from home, and regulations 
that limit drivers’ time on the road as well as the use of speed 
limiting and monitoring technology that forces drivers to put 
in more hours to cover fewer miles.  Since many drivers are 
paid per mile, this eats into potential income.

Carbon Steel
Weak demand inevitably leads to weak pricing.  American 
Metal Market’s (AMM) latest assessment for hot-rolled coil 
(HRC), the “mother’s milk” of tubular products, showed it 
averaging $460-480 per ton, down from around $530 a ton in 
mid-September.  Some analysts predict continuing slippage, 
while others think prices have stabilized due to a cutback in 
steel imports, which dropped (10.2) percent in September.  
According to the American Iron & Steel Institute (AISI), for the 
first nine months of 2016, total and finished steel imports were 
down (20.0) percent and (22.0) percent, respectively, from 
the same period in 2015.  The estimated finished steel import 
market share in September was 25.0 percent and stood at 25.0 
percent year-to-date.

Cheap steel as far as the eye can see is the prediction by 
one analyst at Moody’s Investors Service, who says prices are 
likely to keep going down into 2017 due to sluggish demand 
from the automotive and commercial construction markets, 
which together account for about 40.0 percent of domestic 
steel usage.

U.S. service center steel shipments decreased by (6.6) 
percent from September, 2015.  It was the 20th consecutive 
month of year-on-year declines, according to the Metals 
Service Center Institute (MSCI).  Steel product inventories 
also decreased by (17.2) percent from September a year 
ago.  September shipments normally rebound from summer 
doldrums, but these declines reflect consistently weak 
demand over the past couple of years.  MSCI’s CEO revealed to 
the Steel Manufacturers Association (SMA) that present North 
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American service center shipments are only at around 70.0 
percent of the peak reached in 2006.

Russian hot-rolled coil (HRC) shipments will keep their 
steep anti-dumping duties, the U.S. International Trade 
Commission (ITC) ruled on October 5th.  The duties range 
from 73.59 percent to 184.56 percent on Russian companies.  
Thanks mainly to the duties, Russian HRC imports have 
dropped to zero, so far this year, after the country had been 
one of the largest importers of that product in 2014 when 
duties were re-imposed at the end of a duty-suspension 
trade agreement.

World crude steel production rose 2.0 percent in 
September compared with September, 2015, for the 66 
countries reporting to the World Steel Association (WSA).  
China’s crude steel production for September, 2016, increased 
3.9 percent compared to September, 2015, while U.S. 
production declined (3.8) percent in the same comparison.  
The crude steel capacity utilization ratio of the 66 countries in 
September, 2016, was 70.0 percent compared to 69.5 percent 
in September, 2015.

Stainless Steel & Alloys
U.S. stainless steel surcharges dropped in October and 
are a mixed bag in November.  AK Steel announced that 
it is dropping its November surcharges ranging from (1.4) 
percent for Type 304 to (16.0) percent for Type 430 due to 
lower chrome and moly prices.  But NAS, Outokumpu Stainless 
USA and ATI are raising their surcharges, mostly by double-
digit percentages, after switching to a quarterly European 
ferrochrome benchmark.

Austenitic stainless steel coil selling prices are heading up 
due to consistently rising nickel prices on the London Metal 
Exchange (LME), according to MEPS International, Ltd.  The 

British metals tracking firm sees conditions ripe for sustaining 
higher stainless tags in the near future.

The LME’s three-month nickel contract closed the official 
session at $10,600 per ton, 23.8 percent higher than the 
year’s low of $8,565 per ton on January 4th.  Most analysts 
think nickel has more room to rise due to an anticipated 
pickup in demand.

Global nickel is to be abundant next year, according to 
analysts at London’s BMI Research, who believe weaker 
Chinese demand will result in a global production surplus of 
27,200 tons in 2017.  They see nickel riding higher through the 
end of this year due to mine closures in the Philippines and 
high Chinese imports.

Don’t look for any improvement in stainless pricing next 
year.  That’s the consensus voiced by various speakers and 
analysts at American Metal Market’s (AMM) 30th Stainless & its 
Alloys Conference held in Philadelphia in mid-October.  The final 
months of 2016 will be characterized by record-low mill lead 
times, customer inventory destocking, flat commodity prices, 
receding import levels and intense competition, according to 
Dennis Oates, CEO for Universal Stainless & Alloy Products.

The moribund moly market might see improvement, 
however, according to Barbara Buck, Vice President of 
Marketing and Sales for Climax Molybdenum Co., who also 
spoke at AMM’s 30th Stainless & its Alloys Conference.  She 
pointed to signs of improvement in global crude steel 
production, stainless steel, oil prices and rig counts to justify 
a tinge of optimism.  Buck noted that the oil and gas industry 
accounts for about 20.0 percent of molybdenum demand.

Global stainless steel melt shop production increased by 
4.1 percent in the first half of 2016 compared with the same 
period a year earlier, according to the International Stainless 
Steel Forum (ISSF).

U.S. ferrovanadium spot prices were on the rebound as 
October drew to a close due to tight inventories and rising 
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replacement costs.  AMM’s latest assessment in late October 
put ferrovanadium prices at $10.00 to $10.50 per pound, up 
from $8.70 to $9.20 per pound two weeks earlier.  The meteoric 
rise comes amid inventory concerns that were further ignited 
by the U.S. Department of Commerce (DOC) affirmative 
anti-dumping ruling against South Korea.  U.S. imports of 
ferrovanadium for the year through August were down (24.2) 
percent from the same period in 2015.

Tubular Products
Standard pipe prices declined in October, thanks to a 
drop in domestic hot-rolled coil (HRC) to a six-month low 
of $470 per ton, according to American Metal Market (AMM).  
The metals tracking firm assessed domestic ERW A53 Grade 
B standard pipe at $820 per short ton f.o.b. mill, down from 
$840 per ton previously.  Imported A53 Grade B product fell 
to $590 per ton from $630 per ton.  Domestic ERW A53 Grade 
A standard pipe fell $20 to $810 per ton f.o.b. mill, while AMM 
calculated imported A53 Grade A material averaging $590 per 
ton in October.  Analysts believe that market has bottomed 
out, and several mills have announced November price 
increases for flat-rolled products, including coil.

Most OCTG spot market prices inched up in October, 
according to Pipe Logix LLC.  The Tulsa-based tracking firm 
calculated average OCTG prices as rising 0.3 percent to $1,113 
per short ton.  Welded J55 production casing jumped 2.0 
percent to $791 per ton.  However, both welded and seamless 
J55 tubing declined by (0.9) percent during the month.  
Seamless K55 and seamless N80 production casing both 
registered 0.3 percent increases in October to averages 

of $1,012 per ton and $1,142 per ton, respectively.  Welded 
N80 production casing was unchanged at $1,008 per ton.  
Seamless J55 tubing slipped by $10.00 to $1,183 per ton, 
and welded J55 tubing fell $9 to $998 per ton.  Seamless N80 
tubing rose 0.3 percent to $1,450 per ton, and welded ticked 
up 0.1 percent to $1,208 per ton, on average.

OCTG import prices have also been on the rise as buyers 
expect foreign supply to diminish ahead of upcoming U.S. 
duties.  Imported J/K55 casing prices rose $30.00 to $690 per 
short ton in October, according to AMM’s latest assessment.  
Meanwhile, imported seamless N80 casing climbed $10.00 to 
$860 per ton, and imported L80 casing gained $30.00 to $860 
per ton.  Imported P110 casing remained unchanged at an 
average of $860 per ton.

Line pipe prices weakened in October in tandem with 
other welded steel products, according to AMM.  It 
calculated domestic X52 line pipe at $10.00 lower to $840 
per ton, on average, while imported X52 dropped $20.00 to 
$600 per ton.  Domestic and imported X42 line pipe were 
unchanged at $810 and $600 per ton, respectively.

U.S. drilling rigs continued to climb, gaining another 14 
to 557 the week of October 28th.  Although, that’s 218 rigs 
fewer than reported the same week last year, the number 
represents a steady increase since reaching an all-time low of 
404 last May. 

Most industry players see gradual recovery for the OCTG 
market in the months and years ahead amid stabilizing oil 
prices and rig count growth.  According to Luxembourg-
based Tenaris, OCTG demand is expected to hit 8.4 million tons 

U.S. Pipe & Tube Imports
Landed duty-paid value (in $1,000s)

Annual & Year-To-Date Data (Jan. – Aug., 2016) 2015 YTD 2015 YTD 2016 % Change YTD % Change 2011-15

Total Carbon and Alloy Pipe & Tube 8,974,164 7,155,094 3,384,007 -52.7% -9.2%

Carbon Seamless Tubular Products (Other than OCTG) 1,701,527 1,365,510 571,505 -58.1% -22.6%

Carbon Seamless OCTG 1,935,777 1,575,964 496,687 -68.5% -25.7%

Welded Tubular Products (Other than OCTG) 3,006,272 2,302,836 1,459,568 -36.6% 31.5%

Welded OCTG 927,680 875,086 142,117 -83.8% -40.3%

Flanges, Fittings & Tool Joints 1,243,349 936,525 602,497 -35.7% 18.4%

Stainless Seamless Tubular Products 449,469 340,417 177,181 -48.0% -3.2%

Stainless Welded Tubular Products 410,133 287,815 255,251 -11.3% -1.7%

Stainless Flanges, Fittings & Tool Joints 620,295 445,776 361,258 -19.0% 12.7%

Source: U.S. International Trade Commission / U.S. Department of Commerce
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in 2016, down from 11.2 million tons last year, before growing 
to 10.4 million tons in 2017. 

Indian stainless pressure pipe was dealt anti-dumping 
duties ranging between 3.13 percent and 12.66 percent by 
the U.S. International Trade Commission (ITC).  The ITC ruling 
was sparked by a September, 2015, complaint by domestic 
petitioners Bristol Metals, Felker Brothers, Outokumpu 
Stainless Pipe and Marcegaglia USA.

South Korean OCTG was assigned preliminary anti-
dumping margins ranging from 3.8 percent to 8.04 
percent in an administrative review by the U.S. Department of 
Commerce (DOC) early in October.  The period under review 
covered July 18, 2014, thru August 31, 2015.  Commerce 
recently cut anti-dumping margins on Korean OCTG shipped 
between July 1, 2012, and June 30, 2013, to a range between 
3.98 percent and 6.49 percent from an earlier final rate 
between 9.89 percent and 15.75 percent.

U.S. Customs and Border Protection (CBP) has decided not 
to investigate an allegation made by Wheatland Tube of duty 
evasion in the importation of welded steel pipe from China 
in a September complaint that was the first submitted under 
the Trade Facilitation and Trade Enforcement Act of 2015.  
Customs said there was not enough evidence to proceed with 
an investigation.  Wheatland expressed disappointment and 
took issue with the ruling.

Copper

After slumping mid-month, Comex copper recovered to 
end October at $2.21/lb., three cents higher than it began the 
month.  Most analysts attribute the recovery to improvement 
in the Chinese market and a reduction in LME stocks.  By the 
way, copper’s all-time Comex high of $4.58 was reached in 
February, 2011.  Its record low was $1.94 this last January.

On the LME, copper closed the October 31st session at 
$4,827.50 per ton, up 11.7 percent from a low of $4,320.50 
per ton on January 15th.

Worldwide refined copper showed a production surplus 
of some 133,000 tons in July, equal to a seasonally adjusted 
surplus of 105,000 tons, according to preliminary data from 
the International Copper Study Group (ICSG).  Nonetheless, 

the global market tallied a year-to-date seasonally adjusted 
production deficit of around 191,000 tons through the first 
seven months of the year.  This compares with a seasonally 
adjusted surplus of about 32,000 tons in the same period of 
2015, according to ICSG.

Scrap
Ferrous scrap prices continued to tumble in American Metal 
Market’s (AMM) Midwest ferrous scrap index during October.  
Some analysts say the market has hit bottom, while others 
think there is more room to drop in the traditionally weak 
months of November and December, which are typically 
marked by reduced demand, mill outages and inventory 
paring for tax purposes.

U.S. ferrous scrap exports hit a 15-month high in August, 
according to data from the U.S. Department of Commerce 
(DOC) data.  Shipments to Turkey were up 52.7 percent, to 
Mexico 45.3 percent and to Taiwan up 10.5 percent.  Smaller 
ferrous scrap shipments to Canada jumped 31.1 percent, to 
China 48.6% percent and to Vietnam 38.7 percent. 

The stainless scrap market remains moribund with buyers 
holding out awaiting nickel prices to drop.  Most analysts see 
little hope for recovery in the last couple of months of this year.

Domestic copper and brass scrap markets also remain 
sluggish due to weak demand and seasonal inactivity.  
Adequate supply remains in the pipeline, so nobody sees a 
significant boost to prices coming anytime soon.

Plastics
Polyethylene resin prices managed to hold to a 5¢/lb. price 
hike in September; though another 4¢/lb. increase slated 
by producers for October 1st did not appear to have legs, 
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according to Plastics Technology magazine.  The magazine’s 
resin price consultant noted that PE prices in September were 
the highest since January, 2015, when the price of crude oil 
started dropping off a cliff.  However, The Plastics Exchange 
reported slipping in PE resin in its October 21 market report.

PVC resin prices stayed flat in September for the seventh 
consecutive month, according to an expert consulted 
by Plastics Technology magazine.  PVC suppliers sought to 
implement a 4¢/lb. hike in October, but experts thought they 
would likely get 2¢ at most due to falling seasonal demand 
and ethylene costs.  U.S. PVC export prices have been lower 
than domestic prices.

News of Note
Sales for ASA’s industrial PVF distributors sagged a bit in 
September with members reporting an average sales loss of 
(1.6) percent compared with September, 2015, according to 
the association’s Monthly Pulse Report.  On a trailing 12-month 
basis, ASA’s PVF distributors were averaging 4.0 percent in 
sales gains.   For the calendar year through September, sales 
were 2.8 percent higher than the similar period for 2015.  PVF 
distributors’ inventory levels were up 2.8 percent in September, 
2016, compared with September, 2015. 

The ISA Manufacturer Index increased to 64.9 in 
September from 60.1 in August, while the ISA Distributor 
Index decreased to 57.1 in September from 66.3 in August, 
according to the Industrial Supply Association’s (ISA) Economic 
Indicator Report (EIR) for October.  For each index, a reading 
above 50.0 percent indicates expansion, while a reading below 
50.0 percent indicates contraction.

The value of new construction starts in September 
decreased a slight (2.0) percent, according to Dodge 
Data & Analytics.  This follows a 22.0 percent jump for 
total construction starts in August, which witnessed the 
highest monthly pace for construction starts so far in 2016.  
Nonresidential building in September increased 5.0 percent 
following a 43.0 percent surge in August that owed to some 
massive projects coming on stream.  Residential building value 
dropped (8.0) percent in September, mainly due to a (17.0) 
percent decline in notoriously cyclical multifamily construction.  
Through the first nine months of 2016, total construction starts 
trailed the same period a year ago by (3.0) percent.

Dodge Data & Analytics predicts that total U.S. 
construction starts for 2017 will advance 5.0 percent 
following gains of 11.0 percent in 2015 and an estimated 1.0 
percent in 2016, according to its 2017 Dodge Construction 
Outlook.  Dodge predicted single-family housing will rise 12.0 
percent in dollar value next year with commercial building 
increasing 6.0 percent and institutional building advancing 
10.0 percent, the latter resuming its expansion after pausing in 
2015 and 2016.

Architecture firm billings declined for the second month in 
a row in September with the AIA’s Architecture Billings Index 
(ABI) registering a score of 48.4.  This was the first time since 
2012 that the ABI dropped two months in a row.  One reason 
may have been the upcoming presidential election, which 
made clients cautious, according to an AIA analysis.  More 
encouraging, AIA members continued to report an increase in 
the value of new design contracts.
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Producer Price Index - Key Industry Products

Pipe, Valves & Fittings
Product

Code
August
2016

September
2016

% Change
% Change
September

2015

Metal valves, except fluid power 1149-02 308.1 308.1 0.0 2.2

Gates, globes, angles & check valves 1149-0201 337.0 337.0 0.0 1.1

Ball valves 1149-0202 393.0 393.0 0.0 5.5

Butterfly valves 1149-0203 209.1 209.1 0.0 0.8

Industrial plug valves 1149-0204 221.6 221.6 0.0 0.7

Plumbing & heating valves (low pressure) 1149-0205 296.9 296.9 0.0 1.4

Solenoid Valves 1149-0208 323.2 323.2 0.0 2.2

Other industrial valves, including nuclear 1149-0209 286.7 286.7 0.0 1.2

Automatic valves 1149-0211 173.9 173.9 0.0 2.2

Steel pipe & tube 1017-06 221.7 220.8 -0.4 0.2

OCTG, standard, line pipe, carbon 1017-0671 N/A N/A N/A N/A

Steel pipe & tube, alloy 1017-0673 N/A 85.2 N/A -6.2

Steel pipe & tube, stainless steel 1017-0674 88.6 88.6 0.0 -9.5

Metal pipe fittings, flanges & unions 1149-0301 286.7 285.7 -0.3 -2.3

Copper & copper-base alloy pipe and tube 1025-0239 173.7 169.9 -2.2 -5.0

Plastic pipe 0721-0603 102.2 101.4 -0.8 -3.4

Plastic pipe fittings & unions 0721-0604 146.3 146.4 0.1 0.2

Plumbing Fixtures, Fittings  & Trim 1054-02 295.9 295.9 0.0 0.2

Bath & shower fittings 1054-0211 246.1 246.1 0.0 0.1

Lavatory & sink fittings 1054-0218 147.6 147.6 0.0 0.2

Enameled iron & metal sanitary ware 1056 224.1 224.1 0.0 0.9

Steam & Hot Water Equipment 1061 264.0 277.6 5.2 0.6

Cast iron heating boilers, radiators and convectors 1061-0106 163.8 175.1 6.9 0.7

Domestic water heaters 1066-01 372.6 371.5 -0.3 5.7

Electric water heaters 1066-0101 354.2 354.1 4.8 6.2

Non-electric water heaters 1066-0114 234.0 232.9 -0.5 5.4

Warehousing, Storage & Related Services 32 100.1 100.1 0.0 1.5

Source:  U.S. Department of Commerce Bureau of Labor & Statistics


