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Crackdown on Unpaid Duties
The U.S. Customs and Border Protection (CBP), the U.S. 
Department of Homeland Security and the U.S. Department 
of the Treasury recently established interim rules aimed at 
collecting unpaid duties – estimated at $2.3 billion as of May, 
2015, according to the U.S. Government Accountability Office.

The Enforce and Protect Act (EAPA), signed into law earlier this 
year, creates a rapid response timeline by which U.S. Customs 
and Border Protection (CBP) must investigate and respond 
to allegations of evasion of anti-dumping and countervailing 
duty orders.  Those orders place extra duties on imported 
merchandise that are “dumped” or sold for below market value 
or subsidized by a foreign government.  Foreign exporters and 
importers frequently attempt to evade those duties by, for 
example, misrepresenting the origin of the imports.

The EAPA requires CBP to initiate an investigation pursuant 
to the petition within 15 days and gives CBP 90 days after an 
investigation begins to make a preliminary determination as to 
whether there is reason to believe an importer is evading U.S. 
trade laws.  CBP’s interim regulations implementing EAPA went 
into effect on August 22.

In a related development late-September, six domestic steel 
producers, including market giants U.S. Steel, Nucor, AK Steel 
and ArcelorMittal, along with California Steel Industries (CSI) 
and Steel Dynamics Inc. (SDI), filed an anti-circumvention 
request with the U.S. Department of Commerce (DOC) saying 
Chinese cold-rolled and coated steel are being routed through 
Vietnam to avoid U.S. tariffs.

Also, Wheatland Tube Co. has filed a duty-evasion allegation 
against Chinese imports of circular welded steel pipe under 
the new Enforce and Protect Act.  Wheatland claims that 
Chinese importers have evaded duties imposed in 2008 on 
circular pipe, used particularly in solar projects.  The total 
amount of evaded duties is still being tallied, but Wheatland’s 
attorney said it likely ranges into the tens of millions of dollars.

Carbon Steel
Domestic hot-rolled coil producers got a boost from a ruling 
by the U.S. International Trade Commission (ITC) verifying that 
the U.S. industry has been injured by dumped or subsidized 
imports from Australia, Brazil, Japan, the Netherlands, South 
Korea, Turkey and the United Kingdom.  Penalties range as 
high as 58.68 percent for South Korea’s Posco Ltd., while 
Australian, Brazilian and U.K. steelmakers were clobbered with 
dumping margins of about 30.0 percent.  Turkey got off lightly 
as the ITC determined that Turkish subsidies were “negligible,” 
and so duties leveled against Turkish firms stayed in low 
single-digit percentages. 

Despite the duties, domestic hot-rolled coil prices softened 
in September amid poor demand.  American Metal Market 
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(AMM) assessed the average hot-rolled coil tag in mid-
September at $530 per ton, its lowest level since late April.  
Sagging demand and overcapacity lead many analysts to 
believe U.S. steel prices will continue downward through the 
end of the year.

U.S. service center steel shipments increased by 2.1 
percent in August from August, 2015, and 15.8 percent 
compared with July, according to the Metals Service Center 
Institute (MSCI).  Steel product inventories decreased (14.5) 
percent from August a year ago.  Observers say the August 
shipment gains were aided by an additional two days of 
shipping this year compared with last, and underlying demand 
remains soft.

Despite slack global demand, China’s crude steel output 
rose 3.0 percent in August compared with August, 2015, 
according to the National Bureau of Statistics of China.  
China’s finished steel production gained 4.0 percent in the 
same comparison and is up 2.2 percent in the January-to-

August period.  U.S. crude steel production decreased (3.4) 
percent in August.

An already glutted global market is likely to worsen 
as global steel capacity is expected to grow sharply in the 
coming years, according to the Organization for Economic 
Cooperation and Development’s (OECD) steel committee.  It 
predicts capacity to increase by almost 58 million tons per year 
between 2016 and 2018, which is when it is expected to reach 
nearly 2.43 billion tons.

World crude steel production went up 1.9 percent in 
August compared with August, 2015, for the 66 countries 
reporting to the World Steel Association (WSA).  The crude 
steel capacity utilization ratio of the 66 countries in August, 
2016, was 68.5 percent.  It was 68.0 percent in August, 2015.

Stainless Steel & Alloys
American Metal Market (AMM) reports stainless steel 
surcharges as down across the board for October, with 
Types 201, 304, 316 and 430 all sustaining declines.  This was 
the first time since last March that AMM has tracked surcharge 
declines in all grades.  Most domestic stainless surcharges 
moved higher in September.  Weaker nickel pricing is expected 
to lead prices lower in October.

American Metal Market (AMM) reported two Chinese 
companies are discussing a joint venture to build a new 
stainless steel mill in the Houston area.  AMM quoted one 
stainless distributor as calling the proposal, “Simply insane,” 
given the current market weakness, speculating that the main 
intent was to avoid future dumping suits.

U.S. Pipe & Tube Imports
Landed duty-paid value (in $1,000s)

Annual & Year-To-Date Data (Jan. – July, 2016) 2015 YTD 2015 YTD 2016 % Change YTD % Change 2011-15

Total Carbon and Alloy Pipe & Tube 8,974,162 6,552,421 2,975,211 -54.6% -9.2%

Carbon Seamless Tubular Products (Other than OCTG) 1,701,527 1,260,149 501,852 -60.2% -22.6%

Carbon Seamless OCTG 1,935,777 1,467,929 428,013 -70.8% -25.7%

Welded Tubular Products (Other than OCTG) 3,006,272 2,047,794 1,287,622 -37.1% 31.5%

Welded OCTG 927,680 846,839 125,855 -85.1% -40.3%

Flanges, Fittings & Tool Joints 1,243,349 845,184 528,241 -37.5% 18.4%

Stainless Seamless Tubular Products 449,469 312,091 155,731 -50.1% -3.2%

Stainless Welded Tubular Products 410,133 257,741 223,660 -13.2% -1.7%

Stainless Flanges, Fittings & Tool Joints 620,295 397,123 314,523 -20.8% 12.7%

Source: U.S. International Trade Commission / U.S. Department of Commerce
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Vanadium prices have recovered somewhat from historic 
lows reached in December, 2015.  The journal Metal Bulletin 
pegged current prices for vanadium pentoxide at around 
$3.70 to $4 per pound.  That was a significant improvement 
from $2.25 to $2.50 per pound last December but far below 
the range of $5.55 to $6.10 per pound the material was selling 
for at the start of 2014.  Analysts believe pricing will continue 
to recover as production cuts have served to let supply come 
closer to demand.

The LME’s three-month nickel contract closed the official 
session at $10,460 per ton on September 30th.  Although 
slowing somewhat toward month’s end, that’s up 24.4 
percent from $8,410 per ton on January 15th.  Nickel prices are 
expected to continue rising into 2017 due to a global market 
deficit between production and consumption.

Ferromolybdenum spot prices ended the month on a 
downturn corresponding to sluggish steel production in the U.S.  
American Metal Market (AMM) reported ferromoly selling for a 
range between $8.00 and $8.50 per pound.  Also, U.S. ferrosilicon 
spot prices slipped at September’s end to a nearly seven-month 
low of $00.67 to $00.72 per pound, according to AMM.

Tubular Products
U.S. oil and gas drilling activity continues to creep upward 
with the Baker Hughes Rotary Rig Count rising to 522 the week 
of September 30th.  While that’s 287 oil and gas rigs fewer than 
were in operation the same time last year, it’s the highest level 
since last February and a significant improvement from the 
historic low of 404 rigs counted last May.

Most OCTG prices slumped in September.  Pipe Logix LLC 
calculated the average price of OCTG product as declining (0.5) 
percent to $1,110 per ton.  ERW goods fell (0.8) percent, and 
those for seamless product slipped (0.3) percent.  Seamless 
J55 and welded N80 tubing each dropped by (1.0) percent, 
while seamless K55 casing and seamless N80 casing rose 
by 1.7 percent and 0.9 percent, respectively, and welded 
N80 casing inched up 0.2 percent, according to Pipe Logix.  
The Pipe Logix distributors’ sentiment index softened to 55 
in September from 61 in August.  A score above 50 reflects a 
positive outlook.

A separate assessment by American Metal Market 
(AMM) showed OCTG prices generally dropping again 
in September due to low oil prices and high inventories of 
casing.  Some categories rose in price, however.  AMM pegged 
imported P110 casing as dropping $40 to $860 per ton in 
September, and imported L80 casing lost $20, on average, to 
$830 per ton.  Imported J55 casing gained $10 to $660 per 
ton in September, while the domestic version was unchanged 
at $850 per ton.  AMM said domestic N80 casing dropped all 
the way to $925 per ton from $1,300 per ton in August, L80 to 
$930 per ton from $1,300 per ton, and P110 to $985 per ton 
from $1,400 per ton.  Some, if not all domestic mills, are said to 
be selling below cost.

A reason for optimism was a report from the U.S. Energy 
Information Administration (EIA) that the number of drilled 
but uncompleted fracking oil wells dropped by around 400 
over the past five months.  Generally, drilled wells already 
include casing when left unfinished but spur demand for 
OCTG tubing when they are completed.  Also, the recent 
decision by OPEC to curtail production promises to be helpful 
to the market.

Some OCTG distributors think prices will go higher in the 
fourth quarter for large-diameter casing.  Eight-inch diameter 
reportedly is overstocked, but larger sizes are reportedly in 
short supply amid upward trending drilling activity. 

Standard pipe is not faring much better than OCTG.  
American Metal Market (AMM) assessed domestic A-53 Grade 
B standard pipe as selling at an average of $840 per ton in 
September, down $30 from August levels.  Domestic A-53 grade 
A standard pipe also lost $30 to $830 per ton last month.  These 
prices are thought to have nowhere to head but further down. 

Prices for imported standard pipe have not dropped as 
dramatically.  Imported A-53 Grade A standard pipe lost 
merely $10 to an average $600 per ton in September, while 
imported A-53 Grade B was unchanged at $630 per ton, 
according to American Metal Market (AMM).  

Line pipe prices remained flat in September, according to 
American Metal Market (AMM). AMM assessed domestic X52 
steady at $850 per ton on average and imported X52 at $620 
per ton.  Domestic X42 remains at $810 per ton and imported 
X42 at $600 per ton, where they have remained since the end 
of May, says AMM.  Analysts anticipate slippage in the fourth 
quarter due to the Obama administration’s decision to give in 
to protestors by suspending completion of the Dakota Access 
Pipeline and an oversupply of material.

Tenaris SA said it will resume operations at its Algoma 
Tubes seamless mill in Sault Ste. Marie, Ontario, in November 
after an eight-month interruption, thanks to modest 
improvement in the OCTG market.  Tenaris has embarked on 
the controversial policy of selling direct to energy drillers and 
by year-end is scheduled to open a $20-million service center 
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in Grande Prairie, Alberta, to supply OCTG to customers in 
western Canada’s shale formations.

Welded austenitic stainless pressure pipe imports from 
India have been assigned anti-dumping duties of up to 
12.66 percent and subsidy margins of between 3.13 percent 
and 6.22 percent by the U.S. Department of Commerce 
(DOC) in a ruling on September 23rd.  Sunrise Stainless and 
affiliate Sun Mark Stainless received zero margins, while 
Steamline Industries and all other Indian exporters were 
assigned dumping margins of 12.66 percent.  Countervailing 
subsidies were set at 6.22 percent for Sunrise, Sun Mark and 
Shah Foils, 3.13 percent for Steamline and 4.65 percent for all 
other Indian exporters.  The case covers pipe with an outside 
diameter no greater than 14 inches.  The U.S. International 
Trade Commission (ITC) is due to make a final determination 
by November 6th.

Canada has imposed anti-dumping and countervailing 
duties ranging up to 95.0 percent against imports of carbon 
and alloy large-diameter welded line pipe from China and 
Japan. The duties are in line with preliminary determinations 
by the Canada Border Services Agency (CBSA). A final 
determination is due by October 20th.

The market for zinc-coated ductile iron pipe has surged from 
less than 1.0 percent to around 40.0 percent of the ductile 
cast iron market in the past year and a half, according to a couple 
of cast iron pipe managers interviewed by American Metal 
Market (AMM).  These pipes, generally 16 inches in diameter 
and smaller, serve homes and buildings downstream from 
larger transmission lines.  Zinc-coating has been the standard in 
Europe for years, while the U.S. has favored polyethylene sleeves 
as the preferred protective system.  However, zinc coating has 
been found to make ductile iron pipe suitable for demanding 
environments and removes any corrosion worries, according to 
a research paper presented recently at an American Society of 
Civil Engineers (ASCE) conference.

Copper
Copper prices recovered a bit in September after dropping 
most of August.  Comex prices rose gently but steadily 
throughout September, gaining 13 cents a pound between 
the first to last trading day.  Recall that copper’s all-time high 
of $4.58 was reached in February, 2011, and its record low was 
$1.94 this last January.

On the LME, copper closed the September 30 session at 
$4,832 per ton, up 11.8 percent from a low of $4,320.50 per 
ton ($1.96 per pound) on January 15th.

“Additional assistance for replacement of lead service 
lines” is one provision of the Water Resources Development 
Act of 2016, passed by the U.S. Senate in September and 
now awaiting action by the House.  Naturally, the Copper 
Development Association is lobbying for replacement with 

copper service pipe, citing copper’s “corrosion resistance, 
joinability and dependability.”  Probably a good idea, but like 
so many other provisions of the Act, it will remain a pipe dream 
until someone figures out from where the money will come.

World refined copper production is estimated to have 
increased by about 3.0 percent in the first half of 2016 
compared with refined production in the same period of 2015.  
Primary production was up by 2.5 percent, and secondary 
production (from scrap) was up by 4.5 percent.  The main 
contributor to growth was China, up 6.0 percent, followed by the 
United States where production increased by 16.0 percent.  In 
the first half of 2016, the world refined copper balance indicates 
a production deficit of around 151,000 metric tons (t) compared 
to a surplus of about 16,000 t in the same period of 2015.

The 2016 high and low copper prices on the LME through 
the end of August were $5,103.00 (U.S.) on March 18th and 
$4,310.50 per ton January 15th, respectively, and the year-to-
date average was $4,727.53 per ton, which is 14.0 percent 
below the annual average for 2015.

Scrap
September ferrous scrap prices were in a free-fall, with 
prices dropping by $30-40 per pound in much of the country 
compared with normal $10-15 fluctuations.  American 
Metal Market’s (AMM) Midwest Ferrous Scrap Index for No. 1 
busheling dropped (11.4) percent in September, while the 
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index for shredded scrap was off (9.4) percent and that for No. 
1 heavy melt was down (8.9) percent.  An onslaught of ferrous 
scrap imports in July, up 38.6 percent from June, was partially 
to blame.  Observers expect more pain in October due to a 
surfeit of material and poor demand.

Meantime, U.S. ferrous export prices also headed 
downward accordingly as foreign buyers awaited better deals 
amid poor demand.

The U.S. is the world’s leading ferrous scrap exporting 
country.  In 2015, U.S. exporters sold 11.7 million tons 
of ferrous scrap worth $3.1 billion to about 75 countries, 
according to the Institute of Scrap Recycling Industries (ISRI).  
Nonetheless, that’s just a little more than half the 22.9 million 
tons exported in 2011, the decline owing to slower global 
economic growth, diminished Chinese demand and lower 
commodity prices, ISRI explained.

The stainless scrap market is not faring much better than 
ferrous scrap, although the general trend is more sideways 
than downward.  Falling nickel prices made for hesitant buyers 
as September drew to a close.  Most observers see further 
price deterioration in the near future but some analysts foresee 
a brighter pricing picture for stainless scrap in 2017 due to 
a forecasted global production deficit for nickel and some 
market growth.  That was the general thrust of speakers at the 
Institute of Scrap Recycling Industries’ (ISRI) 2016 Commodities 
Roundtable Forum in Chicago in mid-September.

U.S. copper and brass scrap markets have been holding 
fairly steady in price at a low level of sales, though fading 
demand may result in downward pressure in the months 
ahead, reports American Metal Market (AMM).  Most analysts 
see little change ahead in 2017.  One analyst predicted primary 
copper scrap prices to average $2.05 per pound in 2017 with 
the high forecast pegged at $2.40 per pound and the low at 
$1.88 per pound.  This is based on demand levels remaining 
about the same in China and other key consuming regions.

Plastics
PE resin prices have been relatively stable, though one 
analyst consulted by Plastics Technology magazine told of a 
“likelihood for decreases on the order of 3-5 cents per pound 
this Fall.”

PVC resins were also selling in stable price range 
throughout most of summer.  Domestic demand has been 
stable with no real surprises.  No dramatic movement is 
expected, although it always hinges on the price of crude oil.

News of Note
ASA’s industrial PVF distributors realized a nice rebound from 
July’s sale plunge, with members reporting August sales 
gaining 5.4 percent on average compared with August, 2015, 

after plunging (15.8) percent in July’s year-to-year comparison.  
Prior to that, ASA’s industrial PVF wholesalers realized four, 
consecutive months of healthy gains, according to the 
association’s Monthly Pulse Report.  On a trailing 12-month 
basis, ASA’s industrial PVF distributors were also averaging 5.4 
percent in sales gains.  For the calendar year through August, 
sales were 6.2 percent higher than the same period in 2015.  
PVF distributors’ inventory levels were down a slight (0.3) 
percent in August, 2016, compared with August, 2015. 

Industrial suppliers also saw fortunes rebound dramatically 
in August.  The September ISA Economic Indicator Report 
(EIR) from the Industrial Supply Association (ISA) showed that 
the ISA Manufacturer Index increased to 60.1 in August from 
48.6 in July.  Meanwhile, the ISA Distributor Index increased 
to 66.3 in August compared to 44.9 in July.  For each index, 
a reading above 50.0 indicates expansion, while a reading 
below 50.0 indicates contraction.  “It’s gratifying to see that 
the downturn experienced in mid-summer was short-lived,” 
said Bryon Shafer, general manager of ASG Industrial and chair 
of ISA’s Strategic Information Committee.  “Comments from 
participants suggest improved optimism about the economy 
as we enter the fall season.”

New construction starts in August soared 21.0 percent, 
according to Dodge Data & Analytics, following lackluster 
activity in July.  The August rise for total construction starts 
featured especially elevated amounts for non-building and 
nonresidential building, which was helped by the start of a $3 
billion petrochemical plant in Louisiana, the $1.7 billion Wynn 
Casino in the Boston area and a $508 million terminal upgrade 
at Seattle-Tacoma International Airport.  Through the first eight 
months of 2016, total construction starts on an unadjusted 
basis were down (7.0) percent from a year ago. 

Nonresidential building in August surged 42.0 percent, rising 
from the subdued activity reported during the previous four 
months and reaching the highest amount since April, 2015.  
Nonresidential building decreased (10.0) percent year-to-
date through eight months.  Residential building in August 
advanced 5.0 percent with the volatile multifamily housing 
sector rising 25.0 percent following its 10.0 percent gain in 
July.  Single-family housing in August eased back (2.0) percent, 
essentially maintaining the plateau that’s been present so far 
in 2016.  Residential building continued to be the one major 
sector reporting a year-to-date gain, increasing 3.0 percent 
with single-family housing up 7.0 percent while multifamily 
housing receded (4.0) percent.

The AIA’s Architecture Billings Index (ABI) dipped below the 
50.0 threshold in August to 49.7 after six straight months of 
growth.  However, the ABI recorded a strong score of 61.8 for 
project inquiries, the highest in over a year.  Coupled with 
solid performance for new design contracts (52.7), the latest 
ABI suggests there is still strong momentum in the design and 
construction sector.

http://www.isri.org
http://www.isri.org/
http://www.amm.com
http://www.ptonline.com
http://www.asa.net/Business-Intelligence/Industry-Benchmarks/Monthly-Pulse-Report
http://www.isapartners.org
http://www.construction.com/dodge/
http://www.aia.org/practicing/economics/AIAS076265


ASA MATERIALS MARKET DIGEST  |   7  © 2016 American Supply Association. All Rights Reserved. 

Producer Price Index - Key Industry Products

Pipe, Valves & Fittings
Product

Code
July
2016

August
2016

% Change
% Change

August
2015

Metal valves, except fluid power 1149-02 308.1 308.1 0.0 2.2

Gates, globes, angles & check valves 1149-0201 337.0 337.0 0.0 1.1

Ball valves 1149-0202 393.0 393.0 0.0 5.5

Butterfly valves 1149-0203 209.1 209.1 0.0 0.8

Industrial plug valves 1149-0204 221.6 221.6 0.0 0.7

Plumbing & heating valves (low pressure) 1149-0205 296.9 296.9 0.0 1.4

Solenoid Valves 1149-0208 323.2 323.2 0.0 2.2

Other industrial valves, including nuclear 1149-0209 286.9 286.7 -0.1 1.2

Automatic valves 1149-0211 173.9 173.9 0.0 2.2

Steel pipe & tube 1017-06 226.4 221.7 -2.1 -0.5

OCTG, standard, line pipe, carbon 1017-0671 82.5 N/A N/A N/A

Steel pipe & tube, alloy 1017-0673 85.7 N/A N/A N/A

Steel pipe & tube, stainless steel 1017-0674 89.0 88.6 -0.4 -10.1

Metal pipe fittings, flanges & unions 1149-0301 287.5 286.7 -0.3 -2.0

Copper & copper-base alloy pipe and tube 1025-0239 176.6 173.7 -1.6 -3.0

Plastic pipe 0721-0603 103.5 102.2 -1.3 -3.2

Plastic pipe fittings & unions 0721-0604 146.8 146.3 -0.3 -0.1

Plumbing Fixtures, Fittings  & Trim 1054-02 295.7 295.9 0.1 0.1

Bath & shower fittings 1054-0211 N/A 246.1 N/A 0.1

Lavatory & sink fittings 1054-0218 147.6 147.6 0.0 0.2

Enameled iron & metal sanitary ware 1056 224.2 224.1 0.0 0.9

Steam & Hot Water Equipment 1061 264.0 264.0 0.0 -3.4

Cast iron heating boilers, radiators and convectors 1061-0106 163.8 163.8 0.0 -4.5

Domestic water heaters 1066-01 355.8 372.6 4.7 6.0

Electric water heaters 1066-0101 337.9 354.2 4.8 6.2

Non-electric water heaters 1066-0114 223.5 234.0 4.7 5.9

Warehousing, Storage & Related Services 32 100.4 100.1 -0.3 1.2

Source:  U.S. Department of Commerce Bureau of Labor & Statistics


