
ASA MATERIALS MARKET DIGEST  |   1  © 2015 American Supply Association. All Rights Reserved. 

ASA MATERIALS MARKET DIGEST
June, 2015  •  Jim Olsztynski, Editor  •  Published monthly by the American Supply Association  •  www.asa.net  •  info@asa.net  •  630.467.0000

 
ROUTE TO

This report is published as a member service of the American Supply Association.  Its contents are solely for informational purposes, and any use thereof or reliance thereon is 

at the sole and independent discretion and responsibility of the reader.

 While the information contained in this report is believed to be accurate as of the date of publication, ASA and the author disclaim any and all warranties, express or implied, 

as to its accuracy and completeness.

© 2015 American Supply Association. All Rights Reserved.

WEB: WWW.ASA.NET
INFO@ASA.NET

HEADQUARTERS

1200 N. ARLINGTON HEIGHTS RD. 
SUITE 150  
ITASCA, IL 60143

TEL: 630.467.0000
FAX: 630.467.0001



2  |  ASA MATERIALS MARKET DIGEST © 2015 American Supply Association. All Rights Reserved. 

Even Pipes Are Getting Smart
From Norway via Springwise comes news of a project to 
develop “intelligent” undersea oil pipes equipped with sensors 
and electronics that enable them to transmit real-time data 
about their condition, including wall thickness, tension, 
temperature and vibration.  Norwegian research group 
SINTEF’s SmartPipe project has been in development since 
2006 and is ready to move into its pilot phase.

In light of BP’s Gulf of Mexico disaster and other oil spills 
around the globe, oil companies have a large incentive to 
improve pipeline monitoring  

Carbon Steel
For the first time this year, spot hot-rolled coil prices began 
inching up in May, although it’s unclear how long the modest 
gains might last.  American Metal Market (AMM) pegged 
spot prices at $450 a ton, up from $440 a ton in the previous 
measurement.  That was less than the increases announced 
by certain mills, however, suggesting that the market is still 
spitting out rather than digesting most price increases.  For 
sure, the sagging energy tubular market is hurting.

MEPS also reported a firming of U.S. steel prices in 
May, leading the way to the first increase in global steel 
prices in a year.

In April, U.S. service center steel shipments decreased by 
9.0 percent from April, 2014, according to the Metals Service 
Center Institute (MSCI).  Steel product inventories decreased 
0.8 percent from March.

Finished steel imports dropped 7.8 percent in April, the 
American Iron and Steel Institute (AISI) reported, based on 
preliminary Census Bureau data.  Year-to-date, finished steel 
imports were up 27.0 percent versus the same period in 2014.  
Finished steel import market share was an estimated 33.0 
percent in April and is estimated at 33.0 percent YTD. 

World crude steel production dropped 1.7 percent 
compared to April, 2014, for the 65 countries belonging 
to the World Steel Association (WSA).  China’s crude steel 
production for April, 2015, declined 0.7 percent, while U.S. 

production plummeted 9.8 percent compared to a year ago.  
The crude steel capacity utilization ratio for the 65 countries 
in April, 2015, was 72.5 percent, or 3.2 percent lower than the 
prior year.  Compared to March, 2015, it was 0.9 percent higher.

Stainless Steel & Alloys
LME nickel prices keep exploring new lows, dropping to 
$12,840 a ton on May 28, down more than 11.0 percent from 
the month’s high of $14,470 per ton reached on May 6.  That 
bounce spurred optimism among market participants, but 
those hopes were short-lived. 

MEPS sees stainless prices going up in the next 12 months, 
mainly based on forecasts for a global nickel deficit ahead.

Global stainless steel melt shop production increased by 
8.3 percent in 2014, according to the International Stainless 
Steel Forum (ISSF). Production increased in all regions except 
for Central and Eastern Europe.

Ferrovanadium and silicomanganese spot prices were 
dropping to multiyear lows in late May, reported AMM, 
although U.S. gains were expected to soon materialize in 
response to increases in European pricing.  Ferrovanadium was 
selling in a range of $9.50-$9.90/lb.  Ferrosilicon was reported 
holding steady in a range of 88 to 92 cents per pound, mostly 
towards the lower range, and molybdenum prices were 
tickling 11-year lows at month’s end, according to AMM.

Tubular Products
OCTG distributor selling prices plummeted to an 85-month 
low in April.  According to Pipe Logix, average OCTG slumped 
to $1,487 per short ton in April, down 5.3 percent from the 
prior month and the lowest level since March, 2008.  ERW 
prices fell to an average of $1,373 per ton, down 6.3 percent 
from March and the lowest level since November, 2009.  
Seamless OCTG prices in April fell 4.3 percent to $1,602 per 
ton on average, the lowest level since March, 2008.  Pipe 
Logix’s distributor index rose to 24 in April, from 18 the month 
prior, based mainly on expectations of falling inventories 
and imports.  The price differential between imported and 
domestic OCTG declined 3.1 percent to $284 per ton in April.

http://www.springwise.com/intelligent-undersea-oil-pipes-self-monitoring/
http://www.sintef.no/home/news/sintef-materials-and-chemistry/pipelines-carry-out-their-own-health-checks/
http://www.amm.com
http://www.meps.co.uk/viewpoint515.htm
http://www.msci.org
http://www.msci.org
http://www.steel.org
http://www.worldsteel.org
http://www.lme.com/en-gb/metals/non-ferrous/nickel/
http://www.meps.co.uk/editorial5-15.htm
http://www.amm.com
http://www.amm.com
http://www.pipe-logix.com
http://www.pipe-logix.com
http://www.pipe-logix.com
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The OCTG market in the U.S. accounts for 40.0 percent 
of global demand, according to Metal Bulletin Research.  
However, that share will likely drop as the U.S. is expected 
to consume just 3.5 million tons of OCTG product this year 
compared with the 6.6 million tons estimated for 2014.

Distributor line pipe prices also dropped in April, the 
eighth consecutive month of declines.  Average domestic line 
pipe prices slipped 1.0 percent in April to $1,837 per short ton, 
according to Pipe Logix.  Seamless line pipe dipped 0.6 percent 
to $2,469 per ton, while ERW material slipped 2.0 percent from 
March to $1,204 per ton.  Average import prices fell 2.7 percent 
to $1,135 per ton in April.  Distributor sentiment, as measured 
by the National Association of Steel Pipe Distributors’ index, 
ticked up marginally to 24 from 23 in April but still signals 
a “deeply contracting market,” said Pipe Logix manager Kurt 
Minnich in a statement.

North American energy drilling rigs continue to diminish.  
The latest U.S. rig count by Baker Hughes for the week of May 
29 showed 875 rigs in operation, 10 fewer than the prior week 
and down a whopping 991 from the same week in 2014.  Only 
646 of those rigs were for oil-drilling, the lowest number since 
August, 2010.  Canada’s rig count actually rose by 26 to a total 
of 98 for the week of May 29, although that was still less than 
half the 198 Canadian drilling rigs in operation at the same 
time last year.

Now for the good news.  Oil prices have been edging up, and 
many energy industry observers believe the market has hit 
bottom or close to it.  Several U.S. shale-oil companies were 

about to be bringing rigs back into service.  Shale wells are 
said to be able to ramp production up quicker in response to 
demand than regular oil and gas rigs.  Also, AMM reported that 
the slump in North American OCTG has not been matched 
by Middle East oil and gas producers, where demand has 
remained relatively stable.

OCTG imports dropped by 19.2 percent in April from 
March, according to AISI. That still left OCTG imports up 
23.0 percent YTD, based on preliminary Census Bureau data.  
AISI pegged standard pipe imports up 49.0 percent YTD and 
line pipe imports up a whopping 93.0 percent YTD through 
four months.

Producer prices for the overall category of steel pipe and 
tube plummeted 4.3 percent in April from the prior month 
and 7.2 percent compared with April, 2014, (refer to table 
at the end of this report).  The plunge reflects the troubled 
energy sector.  OCTG producer prices dropped 5.1 percent that 
month and -5.8 percent compared to the same month in 2014.

Allied Tube and Wheatland Tube both announced price 
increases for sprinkler pipe, ranging from 5.0 to 7.0 percent 
starting June 1.  Both companies are part of JMC Steel Group.

The U.S. Commerce Department leveled preliminary 
dumping margins of 2.52 to 2.67 percent on Korean 
producers of line pipe and 3.11 to 9.85 percent on Turkish 
companies.  Some domestic line pipe executives expressed 
disappointment at the small amounts but noted the 
preliminary nature of the fines and held out hope that further 
investigation will produce duties with more bite.

U.S. Pipe & Tube Imports
Landed duty-paid value (in $1,000s)

Annual & Year-To-Date Data (Jan. – Mar., 2015) 2014 YTD 2014 YTD 2015 % Change YTD % Change 2010-14

Total Carbon and Alloy Pipe & Tube 11,528,970 2,463,491 3,431,031 39.3% 50.4%

Carbon Seamless Tubular Products (Other than OCTG) 2,371,161 478,520 623,656 30.3% 110.6%

Carbon Seamless OCTG 3,023,456 421,642 683,868 62.2% 47.9%

Welded Tubular Products (Other than OCTG) 2,502,215 504,110 862,573 71.1% 7.9%

Welded OCTG 1,956,935 448,614 612,637 36.6% 72.6%

Flanges, Fittings & Tool Joints 1,402,046 319,157 383,980 20.3% 80.8%

Stainless Seamless Tubular Products 529,239 125,705 148,256 17.9% 59.2%

Stainless Welded Tubular Products 482,113 94,916 117,561 23.9% 33.0%

Stainless Flanges, Fittings & Tool Joints 643,716 150,151 171,255 14.1% 74.9%

Source: U.S. International Trade Commission / U.S. Department of Commerce

http://www.metalbulletinresearch.com/Channel/199448/Tube-and-Pipe.html
http://www.pipe-logix.com
http://naspd.com/index.cfm
http://www.pipe-logix.com
http://www.bakerhughes.com/rig-count
http://www.amm.com
http://www.steel.org/
http://www.steel.org/
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Evraz, Inc. North America is the latest OCTG producer to 
cut back operations.  The company confirmed a temporary 
curtailing of operations at its Calgary, Alberta, OCTG mill 
starting May 31.

Copper

The copper seesaw finished the last half of May on a 
general downswing after the Comex reached a five-month 
high of $2.95 on May 11-12.  The market had been responding 
to economic stimulus moves by China in recent months, 
raising hopes that the world’s largest copper consuming 
country would get up to speed again.  That optimism faded as 
the red metal dropped 20 cents to the monthly low by the last 
trading day.

Global refined copper production was in surplus for the 
third, consecutive month in February, with production 
outpacing demand by 120,000 tons versus a surplus of 
31,000 tons the prior month and 1,000 tons in February, 2014, 
according to preliminary data from the International Copper 
Study Group (ICSG).  “Strong (copper) supply growth near 
term is the result of high capital spending over the last decade,” 
BMO Capital Markets commodities analyst Jessica Fung said 
in research note.  “This supply growth in a lackluster demand 
environment is likely to put downward pressure on copper prices.”

Scrap
The ferrous scrap market may have scraped bottom and 
is inching its way up.  AMM interviewed several major scrap 
brokers getting $10 a ton more for various grades during May 
and expressing optimism that the market is on the mend.  At 
worst, the market appears to be trending sideways rather than 
down.  Some prominent analysts were predicting significant 
improvement in the second half of the year.

Global scrap usage for steelmaking inched up 0.9 percent 
in 2014, according to the Bureau of International Recycling 
(BIR).  That’s in line with a world crude steel production 
increase of 1.0 percent.  Scrap usage in the U.S. jumped 5.1 
percent last year. 

Stainless steel scrap prices spent most of May following 
nickel’s plunging prices, although there were some signs of 
stabilization mid-month.  Lack of demand is the fundamental 
problem.  Stainless steel scrap registered an average annual 
price increase last year, breaking a string of three consecutive 
downward years, according to analyst John Ambrosia.  “But so 
far this year, prices are down over 2014 averages and dramatically 
so,” he said.

Copper scrap demand is said to be dropping, leading to 
downward pressure on discounts, according to AMM. Copper 
exports were said to be strong in the first quarter, however. 
According to U.S. Commerce Department data, copper 
remained the second-most widely exported nonferrous scrap 
grade in March at 83,396 tons, up 11.4 percent from February.  
Nickel scrap exports registered the largest percentage increase 
in March, rising 26.6 percent to 2,561 tons.

Plastics
PE and PVC resin prices are on an upward trajectory, 
reports Plastics Technology magazine.  Polyethylene prices 
were moving up 5¢/lb. in May, with processors losing leverage 
due to a burgeoning export market.  PVC prices moved up 3¢/
lb., although suppliers were unable to implement planned 
further increases.  From now on, the market looks to be slack 
until at least July or August when increases might take hold 
due to a rising construction market.

U.S. exports of PVC scrap to China were down 38.0 percent 
in 1Q15 from 1Q14, reported PetroChem Wire.  China, in 
recent years, has been, by far, the largest destination for U.S. 
PVC and other plastic scrap exports.  In 2014, U.S. PVC scrap 
exports to China accounted for 56.6 percent of total PVC 
exports.  PVC scrap includes rigid, flexible and foam forms. 

News of Note
ASA’s industrial PVF distributors saw sales decline 1.2 
percent year-over-year in April on average.  Thanks to a 
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http://www.cmegroup.com/trading/metals/base/copper.html
http://www.icsg.org
http://www.icsg.org
http://www.bmocm.com/
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http://www.bir.org
http://www.bir.org
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strong March, average sales are up a modest 1.3 percent for 
the calendar year-to-date.  On a trailing 12-month basis, sales 
were up 3.2 percent on average, according to the association’s 
Monthly Pulse Report for April, 2015.  ASA’s industrial PVF 
distributor inventories were up an average 5.4 percent 
compared to April, 2014.

Growth moderated in April but remained strong for 
industrial distributors and manufacturers.  The May ISA 
Economic Indicator Report (EIR) from the Industrial Supply 
Association (ISA) showed the ISA Distributor Index decreased 
from 66.8 in March to 64.2 in April, while the Manufacturer 
Index declined from 62.2 in March to 56.6 in April. “This month’s 
report marks a slowdown for distributors after three straight 
months of growth,” said Bryon Shafer, chair of ISA’s Strategic 
Information Committee.  “While growth slowed slightly for 
manufacturer members for the second straight month, both 
indexes are still in positive territory, signaling expansion.”

The value of new construction starts in April increased 
10.0 percent from the previous month to a seasonally 
adjusted annual rate of $698.7 billion, according to Dodge 
Data & Analytics. The nonresidential building sector came 
in particularly strong, lifted by the inclusion of two massive 
projects as April starts – an $8.1 billion petrochemical plant in 
Louisiana and a $1.2 billion office/retail high-rise in New York 

City.  Meanwhile, residential building slipped 3.0 percent in 
April.  Through the first four months of 2015, total construction 
starts on an unadjusted basis were reported at $208.2 billion, 
up 24.0 percent from the same period a year ago.  The current 
year has so far witnessed the start of eight massive projects 
valued each in excess of $1 billion compared to four such 
projects during the corresponding period of 2014.  Excluding 
projects in excess of $1 billion, the result for total construction 
starts would be a 3.0 percent decline in April on a seasonally 
adjusted basis compared to March, and a 10.0 percent gain 
during the first four months of 2015 on a raw (unadjusted) 
basis compared to last year. 

About Jim Olsztynski
Since 1977, Jim Olsztynski has covered the plumbing-
heating-cooling-piping and industrial and mechanical 
pipe-valves-fittings (PHCP-PVF) industry as an award-winning 
journalist and editor for a variety of industry publications.  
He is an accomplished author having published several 
Essentials courses for ASA University and is soon to publish 
his own book, titled:  Bumps on the Road to Riches:  How to 
Avoid Big Mistakes that Kill Small Businesses.  Jim has also 
made numerous appearances and presentations about the 
industry and its rich history before live audiences as well as 
on television.

http://www.asa.net/Business-Intelligence/Industry-Benchmarks/Monthly-Pulse-Report
http://www.isapartners.org
http://www.isapartners.org
http://construction.com/dodge/
http://construction.com/dodge/
mailto:wrdwzrd@aol.com
http://www.asa.net/Education/tabid/573/Default.aspx
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Producer Price Index - Key Industry Products

Pipe, Valves & Fittings
Product

Code
March
2015

April
2015

% Change
% Change

April
2014

Metal valves, except fluid power 1149-02 300.1 301.0 0.3 2.0

Gates, globes, angles & check valves 1149-0201 330.7 333.2 0.8 2.4

Ball valves 1149-0202 373.8 372.7 -0.3 0.4

Butterfly valves 1149-0203 205.7 205.7 0.0 -1.5

Industrial plug valves 1149-0204 217.3 218.8 0.7 2.8

Plumbing & heating valves (low pressure) 1149-0205 N/A 292.8 N/A 2.3

Solenoid Valves 1149-0208 316.3 316.2 0.0 2.4

Other industrial valves, including nuclear 1149-0209 280.4 281.0 0.2 3.0

Automatic valves 1149-0211 170.2 170.2 0.0 2.8

Steel pipe & tube 1017-06 244.6 234.2 -4.3 -7.2

OCTG, standard, line pipe, carbon 1017-0671 96.0 91.1 -5.1 -5.8

Steel pipe & tube, alloy 1017-0673 99.7 90.3 -9.4 -9.4

Steel pipe & tube, stainless steel 1017-0674 100.6 100.3 -0.3 1.9

Metal pipe fittings, flanges and unions 1149-0301 294.7 294.2 -0.2 -2.0

Copper & copper-base alloy pipe and tube 1025-0239 188.3 191.0 1.4 0.3

Plastic pipe 0721-0603 108.4 107.9 -0.5 -4.0

Plastic pipe fittings & unions 0721-0604 145.1 149.5 3.0 6.0

Plumbing Fixtures, Fittings  & Trim 1054-02 295.3 295.2 0.0 1.5

Bath & shower fittings 1054-0211 245.8 N/A N/A N/A

Lavatory & sink fittings 1054-0218 147.6 147.4 -0.1 2.8

Enameled iron & metal sanitary ware 1056 222.0 N/A N/A N/A

Miscellaneous brass goods 1054-0223 N/A N/A N/A N/A

Enameled iron & metal sanitary ware 1056 222.0 222.0 0.0 5.0

Steam & Hot Water Equipment 1061 274.8 275.3 0.2 1.8

Cast iron heating boilers, radiators and convectors 1061-0106 170.9 171.3 0.2 1.5

Domestic water heaters 1066-01 344.8 344.8 0.0 1.7

Electric water heaters 1066-0101 322.4 322.4 0.0 0.9

Non-electric water heaters 1066-0114 218.9 218.9 0.0 2.2

Non-electric water heaters 1066-0114 218.9 218.9 0.0 2.2

Warehousing, Storage & Related Services 32 97.9 98.6 0.7 1.4

Source:  U.S. Department of Commerce Bureau of Labor & Statistics


